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Summary:

Puerto Rico Housing Finance Corp.; Single
Family Multiple MBS
Credit Profile

PUERTO RICO HSG FIN CORP MTG TRUST III COLLAT MTG OBLIG SER 90 A

Long Term Rating A-/Watch Neg Downgraded, On CreditWatch
Negative

Rationale

Standard & Poor's Ratings Services lowered its rating on Puerto Rico Housing Finance Corp.'s (Puerto Rico

Mortgage Trust III collateralized obligation bonds series 1990A) to 'A-' from 'AA' and placed it on CreditWatch

with negative implications. The rating was lowered and placed on CreditWatch with negative implications as a

result of the project's guaranteed investment contract (GIC) with AIG Matched Funding Corp. The bonds continue

to be secured by Fannie Mae and Ginnie Mae mortgage pass-through certificates. In Standard & Poor's opinion the

rating continues to reflect:

• The sufficiency of revenues from mortgage debt service payments and investment,

• Earnings to pay full and timely debt service on the bonds until maturity,

• Investments held pursuant to a guaranteed investment contract with AIG Matched funding rated 'A-', and

• An asset-to-liability ratio of 113.56% as of Dec. 31, 2008.

The rating reflects our opinion of the strong credit quality of the assets and credit support underlying the issue. The

assets consist of Fannie Mae and Ginnie Mae guaranteed mortgage pass-through certificates which are 'AAA'

eligible under Standard & Poor's rating criteria. Funds are held pursuant to a guaranteed investment contract with

AIG Matched funding rated 'A-'.

In the event that the security prepays, there are sufficient assets to cover the reinvestment risk based on the 30-day

minimum notice period required for special redemptions.

Complete ratings information is available to RatingsDirect subscribers at www.ratingsdirect.com. All ratings

affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com;

under Ratings in the left navigation bar, select Find a Rating.
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