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Internal Revenue Code
§ 42 LOW-INCOME HOUSING CREDIT
(a) In general.
For purposes of section 38, the amount of the low-income housing credit determined under this
section for any taxable year in the credit period shall be an amount equal to—
(1) the applicable percentage of
(2) the qualified basis of each qualified low-income building.

(b) Applicable percentage: 70 percent present value credit for certain new buildings; 30
percent present value credit for certain other buildings.

(1) Determination of applicable percentage.

(A) For purposes of this section, the term “applicable percentage” means, with respect to
any building, the appropriate percentage prescribed by the Secretary for the earlier of—

(1) the month in which such building is placed in service, or
(11) at the election of the taxpayer—

_(I) the month in which the taxpayer and the housing credit agency enter into an
agreement with respect to such building (which is binding on such agency, the
taxpayer, and all successors in interest) as to the housing credit dollar amount to
be allocated to such building, or '

(IT) in the case of any building to which subsection (h)(4)(B} applies, the month in
which the tax-exempt obligations are issued.

A month may be elected under clause (ii) only if the election is made not later than the
5th day after the close of such month. Such an election, once made, shall be
irrevocable.

(B) Method of prescribing percentages. The percentages prescribed by the Secretary for
any month shall be percentages which will yield over a 10-year period amounts of credit

under subsection (a) which have a present value equal to—

(1) 70 percent of the qualified basis of a new building which is not federally
subsidized for the taxable year, and

(11) 30 percent of the qualified basis of a building not described in clause (1).

(C) Method of discountiﬁg. The present value under subparagraph (B) shall be
determined—



(1) as of the last day of the 1st year of the 10-year period referred to in subparagraph
B),

(i) by using a discount rate equal to 72 percent of the average of the annual Federal
mid-term rate and the annual Federal long-term rate applicable under section
1274(d)(1) to the month applicable under clause (i) or (ii) of subparagraph (A) and
compounded annually, and

(iii) by assuming that the credit allowable under this section for any year is
received on the last day of such year.

(2) Temporary minimum credit rate for non-federally subsidized new buildings.
In the case of any new building—

(A) which is placed in service by the taxpayer after the date of the enactment of this
paragraph and before December 31, 2013, and

(B) which is not federally subsidized for the taxable year, the applicable percentage shall
not be less than 9 percent.

(3) Cross references.

(A) For treatment of certain rehabilitation expenditures as separate new buildings, see
subsection (e).

(B) For determination of applicable percentage for increases in qualified basis after the
first year of the credit period, see subsection (£)(3).

(C) For authority of housing credit agency to limit applicable percentage and qualified
basis which may be taken into account under this section with respect to any building, see
subsection (h)(7).

(¢) Qualified basis; qualified low-income building.
For purposes of this section —

(1) Qualified basis.

{(A) Determination. The qualified basis of any qualified low-income building for any
taxable year is an amount equal to—

(1) the applicable fraction (determined as of the close of such taxable year) of
(ii) the eligible basis of such building (determined under subsection (d)(5) ).

(B) Applicable fraction. For purposes of subparagraph (A), the term “applicable fraction™
means the smaller of the unit fraction or the floor space fraction.

(C) Unit fraction. For purposes of subparagraph (B), the term “unit fraction” means the



fraction—
(1) the numerator of which is the number of low-income units in the building, and

(i1) the denominator of which is the number of residential rental units (whether or not
occupied) in such building.

(D) Floor space fraction. For purposes of subparagraph (B) , the term “floor space
fraction” means the fraction—

(i) the numerator of which is the total floor space of the low-income units in such
building, and

(i1) the denominator of which is the total floor space of the residential rental units
{whether or not occupied) in such building.

(E) Qualified basis to include portion of building used to provide supportive services for
homeless. In the case of a qualified low-income building described in subsection
(1)(3)(B)(iii), the qualified basis of such building for any taxable year shall be increased
by the lesser of—

(i) so much of the eligible basis of such building as 1s used throughout the year to
provide supportive services designed to assist tenants in locating and retaining
permanent housing, or

(ii) 20 percent of the qualified basis of such building (determined without regard to
this subparagraph).

(2) Qualified low-income building. The term “qualified low-income building” means any
building—

(A) which is part of a qualified low-income housing project at all times during the
period—

(i) beginning on the first day in the compliance period on which such building 1s part
of such a project, and

(ii) ending on the last day of the compliance period with respect to such building, and

(B) to which the amendments made by section 201(a) of the Tax Reform Act of 1986
apply.

(d) Eligible basis.
For purposes of this section —

(1) New buildings. The eligible basis of a new building is its adjusted basis as of the close of
the first taxable year of the credit petiod.



(2) Existing buildings.
{A) In general. The eligible basis of an existing building is—

(1) in the case of a building which meets the requirements of subparagraph (B), its
adjusted basis as of the close of the 1st taxable year of the credit period, and

(ii) zero in any other case.
(B) Requirements. A building meets the requirements of this subparagraph if—
(1) the building is acquired by purchase (as defined in section 179(d)(2) ),

(ii) there is a period of at least 10 years between the date of its acquisition by the
taxpayer and the date the building was last placed in service,

(iii) the building was not previously placed in service by the taxpayer or by any
person who was a related person with respect to the taxpayer as of the time previously
placed in service, and '

(iv) except as provided in subsection (£)(5), a credit is allowable under subsection (a)
by reason of subsection (e) with respect to the building.

(C) Adjusted basis. For purposes of subparagraph (A), the adjusted basis of any building
shall not include so much of the basis of such building as is determined by reference to
the basis of other property held at any time by the person acquiring the building.

(D) Special rules for subparagraph (B).

(1) Special rules for certain transfers. For purposes of determining under subparagraph
(B)(ii) when a building was last placed in service, there shall not be taken into
account any placement in service-—

(I) in connection with the acquisition of the building in a transaction in which the
basis of the building in the hands of the person acquiring it is determined in whole
or in part by reference to the adjusted basis of such building in the hands of the
person from whom acquired,

(ID) by a person whose basis in such building is determined under section 1014(a)
(relating to property acquired from a decedent),

(IIT) by any governmental unit or qualified nonprofit organization (as defined in
subsection (h)(5)) if the requirements of subparagraph (B)(ii) are met with respect
to the placement in service by such unit or organization and all the income from
such property is exempt from Federal income taxation, '

(IV) by any person who acquired such building by foreclosure {or by instrument
in lieu of foreclosure) of any purchase-money security interest held by such



person if the requirements of subparagraph (B)(ii) are met with respect to the
placement in service by such person and such building is resold within 12
months after the date such building is placed in service by such person after such
foreclosure, or

(V) of a single-family residence by any individual who owned and used such
residence for no other purpose than as his principal residence.

(ii) Related person. For purposes of subparagraph (B)(iii), a person (hereinafter in this
subclause referred to as the “related person”™) is related to any person if the related
person bears a relationship to such person specified in section 267(b) or 707(b)(1), or
the related person and such person are engaged in trades or businesses under common
control (within the meaning of subsections (a) and (b) of section 52).

(3) Eligible basis reduced where disproportionate standards for units.

(A) In general. Except as provided in subparagraph (B), the eligible basis of any building
shall be reduced by an amount equal to the portion of the adjusted basis of the building
which is attributable to residential rental units in the building which are not low-income
units and which are above the average quality standard of the low-income units in the
building.

(B) Exception where taxpayer elects to exclude excess costs.

(1) In general. Subparagraph (A) shall not apply with respect to a residential rental
unit in a building which is not a low-income unit if—

(I) the excess described in clause (ii) with respect to such unit is not greater than
15 percent of the cost described in clause (ii}(II), and

(IT) the taxpayer elects to exclude from the eligible basis of such building the
excess described in clause (ii) with respect to such unit.

(ii) Excess. The excess described in this clause with respect to any unit is the excess
of—

(I) the cost of such unit, over
(II) the amount which would be the cost of such unit if the average cost per square
foot of low-income units in the building were substituted for the cost per square

foot of such unit.

The Secretary may by regulation provide for the determination of the excess under
this clause on a basis other than square foot costs. ‘

(4) Special rules relating to determination of adjusted basis.
For purposes of this subsection —



(A) In general. Except as provided in subparagraphs (B) and (C), the adjusted basis of
any building shall be determined without regard to the adjusted basis of any property
which is not residential rental property.

(B) Basis of property in common areas, etc., included. The adjusted basis of any building
shall be determined by taking into account the adjusted basis of property (of a character
subject to the allowance for depreciation) used in common areas or provided as
comparable amenities to all residential rental units in such building.

(C) Inclusion of basis of property used to provide services for certain non-tenants.

(1) In general. The adjusted basis of any building located in a qualified census tract (as
defined in paragraph (5)(C)) shall be determined by taking into account the adjusted
basis of property (of a character subject to the allowance for depreciation and not
otherwise taken into account) used throughout the taxable year in providing any
community service facility.

(ii) Limitation. The increase in the adjusted basis of any building which is taken into
account by reason of clause (1) shall not exceed the sum of—

(I) 25 percent of so much of the eligible basis of the qualified low-income housing
project of which it is a part as does not exceed $15,000,000, plus

(IL) 10 percent of so much of the eligible basis of such project as is not taken into
account under subclause (I).

For purposes of the preceding sentence, all community service facilities which are
part of the same qualified low-income housing project shall be treated as one facility.

(iil) Community service facility. For purposes of this subparagraph , the term
“community service facility” means any facility designed to serve primarily
individuals whose income is 60 percent or less of area median income (within the
meaning of subsection (g)(1)(B)).

- (D) No reduction for depreciation. The adjusted basis of any building shall be
determined without regard to paragraphs (2) and (3} of section 1016(a).

(5) Special rules for determining eligible basis.
(A) Federal grants not taken into account in determining eligible basis. The eligible basis
of a building shall not include any costs financed with the proceeds of a federally funded
grant.

(B) Increase in credit for buildings in high cost areas.

(i) In general., In the case of any building located in a qualified census tract or
difficult development area which is designated for purposes of this subparagraph —



(D) in the case of a new building, the eligible basis of such building shall be 130
percent of such basis determined without regard to this subparagraph, and

(1) in the case of an existing building, the rehabilitation expenditures taken into
account under subsection (e) shall be 130 percent of such expenditures
determined without regard to this subparagraph .

(i1) Qualified census tract.

(D) In general. The term “qualified census tract” means any census tract which is
designated by the Secretary of Housing and Urban Development and, for the most
recent year for which census data are available on household income in such tract,
either in which 50 percent or more of the households have an income which is
less than 60 percent of the area median gross income for such year or which has a
poverty rate of at least 25 percent. If the Secretary of Housing and Urban
Development determines that sufficient data for any period are not available to
apply this clause on the basis of census tracts, such Secretary shall apply this
clause for such period on the basis of enumeration districts.

(IT) Limit on MSA's designated. The portion of a metropolitan statistical area
which may be designated for purposes of this subparagraph shall not exceed an
area having 20 percent of the population of such metropolitan statistical area.

(IT1) Determination of areas. For purposes of this clause, each metropolitan
statistical area shall be treated as a separate area and all nonmetropolitan areas
in a State shall be treated as one area.

(ii1) Difficult development areas.

(1) In general. The term “difficult development areas” means any area designated
by the Secretary of Housing and Urban Development as an area which has high
construction, land, and utility costs relative to area median gross income.

(IT) Limit on areas designated. The portions of metropolitan statistical areas which
may be designated for purposes of this subparagraph shall not exceed an
aggregate area having 20 percent of the population of such metropolitan statistical
areas. A comparable rule shall apply to nonmetropolitan areas.

(iv) Special rules and definitions. For purposes of this subparagraph —

(I) population shall be determined on the basis of the most recent decenmal
census for which data are available,

(ITy area median gross income shall be determlned in accordance with subsection

(24,

(IIT) the term “metropolitan statistical area” has the same meaning as when used
in section 143(k}2)(B), and



(IV) the term “nonmetropolitan area” means any county (or portion thereof)
which is not within a metropolitan statistical area.

(v) Buildings designated by State housing credit agency. Any building which is
designated by the State housing credit agency as requiring the increase in credit under
this subparagraph in order for such building to be financially feasible as part of a
qualified low-income housing project shall be treated for purposes of this
subparagraph as located in a difficult development area which is designated for
purposes of this subparagraph. The preceding sentence shall not apply to any building
if paragraph (1) of subsection (h) does not apply to any portion of the eligible basis of
such building by reason of paragraph (4) of such subsection.

(6) Credit allowable for certain buildings acquired during 10-year period described in
paragraph (2)(B)(ii).

(A) In general. Paragraph (2)(B)(ii) shall not apply to any federally- or State-assisted
building.

(B) Buildings acquired from insured depository institutions in default. On application by
the taxpayer, the Secretary may waive paragraph (2)(B)(ii) with respect to any building
acquired from an insured depository institution in default (as defined in section 3 of the
Federal Deposit Insurance Act) or from a receiver or conservator of such an institution.

(C) Federally- or State-assisted building. For purposes of this paragraph —

(i) Federally-assisted building. The term “federally-assisted building” means any
building which is substantially assisted, financed, or operated under section 8 of the
United States Housing Act of 1937, section 221(d)(3), 221(d) (4), or 236 of the
National Housing Act, section 515 of the Housing Act of 1949, or any other housing
program administered by the Department of Housing and Urban Development or by
the Rural Housing Service of the Department of Agriculture.

(i) State-assisted building. The term “State-assisted building” means any building
which is substantially assisted, financed, or operated under any State law similar in
purposes to any of the laws referred to in clause (i).

(N Acquisitidn of building before end of prior compliance period.

(A) In general. Under regulations prescribed by the Secretary, in the case of a building
described in subparagraph (B) (or interest therein) which is acquired by the taxpayer—

(1) paragraph (2)(B) shall not apply, but

(ii) the credit allowable by reason of subsection (a) to the taxpayer for any period
after such acquisition shall be equal to the amount of credit which would have been
allowable under subsection (a) for such period to the prior owner referred to in
subparagraph (B) had such owner not disposed of the building.



(B) Description of building. A building is described in this subparagfaph if—

(1) a credit was allowed by reason of subsection (a) to any prior owner of such
building, and

(i1) the taxpayer acquired such building before the end of the compliance period for
such building with respect to such prior owner (determined without regard to any
disposition by such prior owner).

(e) Rehabilitation expenditures treated as separate new building.

(1) In general.
Rehabilitation expenditures paid or incurred by the taxpayer with respect to any building
shall be treated for purposes of this section as a separate new building.

(2) Rehabilitation expenditures.
For purposes of paragraph (1) —

(A) In general. The term “rehabilitation expenditures” means amounts chargeable to
capital account and incurred for property (or additions or improvements to property) of a
character subject to the allowance for depreciation in connection with the rehabilitation of

a building.

(B) Cost of acquisition, etc, not included. Such term does not include the cost of
acquiring any building (or interest therein) or any amount not permitted to be taken into
account under paragraph (3) or (4) of subsection (d).

(3) Minimum expenditures to qualify.

(A) In general. Paragraph (1) shall apply to rehabilitation expenditures with respect to
any building only if—

(1) the expenditures are allocable to 1 or more low-income units or substantially
benefit such units, and

(ii) the amount of such expenditures during any 24-month period meets the
requirements of whichever of the following subclauses requires the greater amount of
such expenditures:

(I) The requirement of this subclause is met if such amount is not less than 20
percent of the adjusted basis of the building (determined as of the 1st day of such
period and without regard to paragraphs (2) and (3) of section 1016(a)).

(II) The requirement of this subclause is met if the qualified basis attributable to
such amount, when divided by the number of low-income units in the building, is
$6.000 or more.



(B) Exception from 10 percent rehabilitation. In the case of a building acquired by the
taxpayer from a governmental unit, at the election of the taxpayer, subparagraph (A)1i)(1)
shall not apply and the credit under this section for such rehabilitation expenditures shall
be determined using the percentage applicable under subsection (b)(2)(B)(ii).

(C) Date of determination. The determination under subparagraph (A) shall be made as of
- the close of the first taxable year in the credit period with respect to such expenditures.

(D) Inflation adjustment. In the case of any expenditures which are treated under
paragraph (4) as placed in service during any calendar year after 2009, the $6,000 amount
in subparagraph (A)(i)(IT) shall be increased by an amount equal to—

(i) such dollar amount, multiplied by

(i1) the cost-of-living adjustment determined under section 1(f)(3) for such calendar
year by substituting “calendar year 2008” for “calendar year 1992” in subparagraph
(B) thereof.

Any increase ﬁnder the preceding sentence which is not a multiple of $100 shall be
rounded to the nearest multiple of $100.

(4) Special rules.
For purposes of applying this section with respect to expenditures which are treated as a
separate building by reason of this subsection —

(A) such expenditures shall be treated as placed in service at the close of the 24-month
period referred to in paragraph (3)(A), and

(B) the applicable fraction under subsection (c){1) shall be the applicable fraction for the
building (without regard to paragraph (1) ) with respect to which the expenditures were
incurred.

Nothing in subsection (d)(2) shall prevent a credit from being allowed by reason of this
subsection.

(5) No double counting.
Rehabilitation expenditures may, at the election of the taxpayer, be taken into account
under this subsection or subsection (d)}2)(A)(i) but not under both such subsections.

(6) Regulations to apply subsection with respect to group of units in building.

The Secretary may prescribe regulations, consistent with the purposes of this subsection,
treating a group of units with respect to which rehabilitation expenditures are incurred as a
separate new building.

(f) Definition and special rules relating to credit period.

(1) Credit period defined.
For purposes of this section, the term “credit period” means, with respect to any building,



the period of 10 taxable years beginning with—
(A) the taxable year in which the building is placed in service, or

(B) at the election of the taxpayer, the succeeding taxable year, but only if the building is
a qualified low-income building as of the close of the first year of such period. The -
election under subparagraph (B), once made, shall be irrevocable.

(2) Special rule for 1st year of credit period.

(A) In general. The credit allowable under subsection (a) with respect to any building for
the 1st taxable year of the credit period shall be determined by substituting for the
applicable fraction under subsection (c)(1) the fraction—

(1) the numerator of which is the sum of the applicable fractions determined under
subsection (c)(1) as of the close of each full month of such year during which such
building was in service, and

(i1) the denominator of which is 12.

(B) Disallowed first year credit allowed in 11th year. Any reduction by reason of
subparagraph (A) in the credit allowable (without regard to subparagraph (A)) for the
first taxable year of the credit period shall be allowable under subsection (a) for the first
taxable year following the credit period.

(3) Determination of applicable percentage with respect to increases in qualified basis
after first year of credit period.

(A) In general. In the case of any building which was a qualified low-income building as
of the close of the first year of the credit period, if—

(i) as of the close of any taxable year in the compliance period (after the first year of
the credit period) the qualified basis of such building exceeds

(i1) the qualified basis of such building as of the close of the 1st year of the credit
period, the applicable percentage which shall apply under subsection (a) for the
taxable year to such excess shall be the percentage equal to 2/3 of the applicable
percentage which (after the application of subsection (h)) would but for this
paragraph apply to such basis.

(B) first year computation applies. A rule similar to the rule of paragraph (2)(A) shall
apply to any increase in qualified basis to which subparagraph (A) applies for the first
year of such increase.

(4) Dispositions of property.

If a building (or an interest therein) is disposed of during any year for which credit is
allowable under subsection (a), such credit shall be allocated between the parties on the
basis of the number of days during such year the building (or interest) was held by each. In



any such case, pfoper adjustments shall be made in the application of subsection (J).

(5) Credit period for existing buildings not to begin before rehabilitation credit
allowed. ' '

(A} In general. The credit period for an existing building shall not begin before the first
taxable year of the credit period for rehabilitation expenditures with respect to the
building.

(B) Acquisition credit allowed for certain buildings not allowed a rehabilitation credit.

(i) In general. In the case of a building described in clause (i1) —
(I) subsection (d)(2)B)(iv) shall not apply, and

(ID) the credit period for such building shall not begin before the taxable year
which would be the 1st taxable year of the credit period for rehabilitation
expenditures with respect to the building under the modifications described in
clause (ii }(I1).

(i1) Building described. A building is described in this clause if—

(I) a waiver is granted under subsection (d)(6)(C) with respect to the acquisition
of the building, and

(II) a credit would be allowed for rehabilitation expenditures with respect to such
building if subsection (e)(3) A)ii}l) did not apply and if the dollar amount in
effect under subsection (e)(3)(A)ii){Il) were two-thirds of such amount.

(g) Qualified low-income housing project.
For purposes of this section —

(1) Inm general.

The term “qualified low-income housing project” means any project for residential rental
property if the project meets the requirements of subparagraph (A) or (B) whichever is
elected by the taxpayer:

(A) 20-50 test. The project meets the requirements of this subparagraph if 20 percent or
more of the residential units in such project are both rent-restricted and occupied by
individuals whose income is 50 percent or less of area median gross income.

(B) 40-60 test. The project meets the requirements of this subparagraph if 40 percent or
more of the residential units in such project are both rent-restricted and occupied by
individuals whose income is 60 percent or less of area median gross income.

Any election under this paragraph, once made, shall be irrevocable. For purpoées of this
paragraph, any property shall not be treated as failing to be residential rental property
merely because part of the building in which such property is located is used for purposes



other than residential rental purposes.
(2) Rent-restricted units.

(A) In general. For purposes of paragraph (1), a residential unit is rent-restricted if the
oross rent with respect to such unit does not exceed 30 percent of the imputed income
limitation applicable to such unit. For purposes of the preceding sentence, the amount of
the income limitation under paragraph (1) applicable for any period shall not be less than
such limitation applicable for the earliest period the building (which contains the unit)
was included in the determination of whether the project is a qualified low-income
housing project.

(B) Gross rent. For purposes of subparagraph (A), gross rent—

(i) does not include any payment under Section 8 of the United States Housing Act of
1937 or any comparable rental assistance program (with respect to such unit or
occupants thereof),

(ii) includes any utility allowance determined by the Secretary after taking into
account such determinations under Section 8§ of the United States Housing Act of
1937,

(iii) does not include any fee for a supportive service which is paid to the owner of
the unit (on the basis of the low-income status of the tenant of the unit) by any
governmental program of assistance (or by an organization described in section
501(c)(3) and exempt from tax under section 501(a)) if such program (or
organization) provides assistance for rent and the amount of assistance provided for
rent is not separable from the amount of assistance provided for supportive services,
and

(iv) does not include any rental payment to the owner of the unit to the extent such
owner pays an equivalent amount to the Farmers' Home Administration under section
515 of the Housing Act of 1949.

For purposes of clause (iii), the term “supportive service” means any service provided
under a planned program of services designed to enable residents of a residential rental
property to remain independent and avoid placement in a hospital, nursing home, or
intermediate care facility for the mentally or physically handicapped. In the case of a
single-room occupancy unit or a building described in subsection (i)(3)(B)(iii), such term
includes any service provided to assist tenants in locating and retaining permanent
housing.

(C) Imputed income limitation applicable to unit. For purposes of this paragraph, the
-imputed income limitation applicable to a unit is the income limitation which would
apply under paragraph (1) to individuals occupying the unit if the number of
individuals occupying the unit were as follows:

(i) In the case of a unit which does not have a separate bedroom, 1 individual.



(i) In the case of a unit which has 1 or more separate bedrooms, 1.5 individuals for
each separate bedroom.

In the case of a project with respect to which a credit is allowable by reason of this
section and for which financing is provided by a bond described in section 142(a)(7),
the imputed income limitation shall apply in lieu of the otherwise applicable income
limitation for purposes of applying section 142(d)(4)(B)(i1).

(D) Treatment of units occupied by individuals whose incomes rise above limit.

(i) In general. Except as provided in clause (ii), notwithstanding an increase in the
income of the occupants of a low-income unit above the income limitation applicable
under paragraph (1), such unit shall continue to be treated as a low-income unit if the
income of such occupants initially met such income limitation and such unit
continues to be rent-restricted.

(ii) Next available unit must be rented to low-income tenant if income rises above 140
percent of income limit. If the income of the occupants of the unit increases above
140 percent of the income limitation applicable under paragraph (1), clause (1} shall
cease to apply to such unit if any residential rental unit in the building (of a size
comparable to, or smaller than, such unit) is occupied by a new resident whose
income exceeds such income limitation. In the case of a project described in section
142(d)(4)(B), the preceding sentence shall be applied by substituting “170 percent”
for “140 percent” and by substituting “any low-income unit in the building is
occupied by a new resident whose income exceeds 40 percent of area median gross
income” for “any residential unit in the building (of a size comparable to, or smaller
than, such unit) is occupied by a new resident whose income exceeds such income
limitation.”

(E) Units where federal rental assistance is reduced as tenant's income increases. If the
gross rent with respect to a residential unit exceeds the limitation under subparagraph (A)
by reason of the fact that the income of the occupants thereof exceeds the income
limitation applicable under paragraph (1), such unit shall, nevertheless, be treated as a
rent-restricted unit for purposes of paragraph (1) if—

(i) a Federal rental assistance payment described in subparagraph (B)(i) is made with -

respect to such unit or its occupants, and
(ii) the sum of such payment and the gross rent with respect to such unit does not
exceed the sum of the amount of such payment which would be made and the gross

rent which would be payable with respect to such unit if—

(I) the income of the occupants thereof did not exceed the income limitation
applicable under paragraph (1}, and

(IT) such units were rent-restricted within the meaning of subparagraph (A).



The preceding sentence shall apply to any unit only if the result described in clause
(ii) is required by Federal statute as of the date of the enactment of this subparagraph
and as of the date the Federal rental assistance payment is made.

(3) Date for meeting requirements.

(A) In general. Except as otherwise provided in this paragraph, a building shall be treated
as a qualified low-income building only if the project (of which such building is a part}
meets the requirements of paragraph (1) not later than the close of the first year of the
credit period for such building.

(B) Buildings which rely on later buildings for qualification.

(1) In general. In determining whether a building (hereinafter in this subparagraph
referred to as the “prior building”) is a qualified low-income building, the taxpayer
may take into account 1 or more additional buildings placed in service during the 12-
month period described in subparagraph (A) with respect to the prior building only if
the taxpayer elects to apply clause (ii) with respect to each additional building taken
into account.

(ii) Treatment of elected buildings. In the case of a building which the taxpayer elects
to take into account under clause (i), the period under subparagraph (A) for such
building shall end at the close of the 12-month period applicable to the prior building.

(iii) Date prior building is treated as placed in service. For purposes of determining
the credit period and the compliance period for the prior building, the prior building
shall be treated for purposes of this section as placed in service on the most recent
date any additional building elected by the taxpayer (with respect to such prior
building) was placed in service.

(C) Special rule. A building—
(1) other than the first building placed in service as part of a project, and

(i) other than a building which is placed in service during the 12-month period
described in subparagraph (A} with respect to a prior building which becomes a
qualified low-income building, shall in no event be treated as a qualified low-income
building unless the project is a qualified low-income housing project (without regard
to such building) on the date such building is placed in service.

(D) Projects with more than one building must be identified. For purposes of this
section, a project shall be treated as consisting of only one building unless, before the
close of the first calendar year in the project period (as defined in subsection (h)(1)
(F)(il) ), each building which is (or will be) part of such project is identified in such form
and manner as the Secretary may provide.

(4) Certain rules made applicable. Paragraphs (2) (other than subparagraph (A) shall have
the meaning given such term by paragraph (2)(B) of this subsection thereof ), (3}, (4), (5),



(6), and (7) of section 142(d), and section 6652(3), shall apply for purposes of determining
whether any project is a qualified low-income housing project and whether any unit is a fow-
income unit; except that, in applying such provisions for such purposes, the term “gross rent”

(5) Election to treat building after compliance period as not part of a project. For
purposes of this section, the taxpayer may elect to treat any building as not part of a qualified
low-income housing project for any period beginning after the compliance period for such
building.

(6) Special rule where de minimis equity contribution. Property shall not be treated as
fajling to be residential rental property for purposes of this section merely because the
occupant of a residential unit in the project pays (on a voluntary basis) to the lessor a de
minimis amount to be held toward the purchase by such occupant of a residential unit in such
project if— ‘

(A) all amounts so paid are refunded to the occupant on the cessation of his occupancy of
a unit in the project, and

(B) the purchase of the unit is not permitted until after the close of the compliance period
with respect to the building in which the unit is located.

Any amount paid to the lessor as described in the preceding sentence shall be included
in gross rent under paragraph (2) for purposes of determining whether the unit is rent-
restricted.

(7) Scattered site projects. Buildings which would (but for their lack of proximity) be
treated as a project for purposes of this section shall be so treated if all of the dwelling units
in each of the buildings are rent-restricted (within the meaning of paragraph (2)) residential
rental units.

(8) Waiver of certain de minimis errors and recertifications.

On application by the taxpayer, the Secretary may waive—

(A) any recapture under subsection (j) in the case of any de minimis error in complying
with paragraph (1), or

(B) any annual recertification of tenant income for purposes of this subsection, if the
entire building is occupied by low-income tenants.

(9) Clarification of general public use requirement. A project does not fail to meet the
general public use requirement solely because of occupancy restrictions or preferences that
favor tenants—

(A) with special needs,

(B) who are members of a specified group under a Federal program or State program or
policy that supports housing for such a specified group, or



(C) who are involved in artistic or literary activities.
(h) Limitation on aggregate credit allowable with respect to projects located in a state.
(1) Credit may not exceed credit amount allocated to building.

(A) In general, The amount of the credit determined under this section for any taxable
year with respect to any building shall not exceed the housing credit dollar amount
allocated to such building under this subsection.

(B) Time for making allocation. Except in the case of an allocation which meets the
requirements of subparagraph (C), (D), (E), or (F') an allocation shall be taken into
account under subparagraph (A) only if it is made not later than the close of the calendar
year in which the building is placed in service.

(C) Exception where binding commitment. An allocation meets the requirements of this
subparagraph if there is a binding commitment (not later than the close of the calendar
year in which the building is placed in service) by the housing credit agency to allocate a
specified housing credit dollar amount to such building beginning in a specified later
taxable year.

(D) Exception where increase in qualified basis.

(i) In general. An allocation meets the requirements of this subparagraph if such
allocation is made not later than the close of the calendar year in which ends the
taxable year to which it will first apply but only to the extent the amount of such
allocation does not exceed the limitation under clause (11).

(i1) Limitation. The limitation under this clause is the amount of credit allowable
under this section (without regard to this subsection) for a taxable year with respect to
an increase in the qualified basis of the building equal to the excess of—

(D) the qualified basis of such building as of the close of the first taxable year to
which such allocation will apply, over

(I1) the qualified basis of such building as of the close of the first taxable year to
which the most recent prior housing credit allocation with respect to such building
applied.

(iii) Housing credit dollar amount reduced by full allocation. Notwithstanding clause
(1), the full amount of the allocation shall be taken into account under paragraph (2).

(E) Exception where 10 percent of cost incurred.
(i) In general. An allocation meets the requirements of this subparagraph if such

allocation is made with respect to a qualified building which is placed in service not
later than the close of the second calendar vear following the calendar year in which



the allocation is made.

(i1) Qualified building. For purposes of clause (1), the term “qualified building” means
any building which is part of a project if the taxpayer's basis in such project (as of the
date which is one year after the date that the allocation was made) is more than 10
percent of the taxpayer's reasonably expected basis in such project (as of the close of
the second calendar year referred to in clause (i)). Such term does not include any
existing building unless a credit is allowable under subsection (e) for rehabilitation
expenditures paid or incurred by the taxpayer with respect to such building for a
taxable year ending during the second calendar year referred to in clause (i) or the
prior taxable year,

(F) Allocation of credit on a project basis.

(1) In general. In the case of a project which includes (or will include) more than one
building, an allocation meets the requirements of this subparagraph if—

(I) the allocation is made to the project for a calendar year during the project
period,

(II) the allocation only applies to buildings placed in service during or after the
calendar year for which the allocation is made, and

(IIT) the portion of such allocation which is allocated to any building in such
project is specified not later than the close of the calendar year in which the

building is placed in service.

(i1) Project period. For purposes of clause (i), the term “project period” means the
period—

(I) beginning with the 1st calendar year for which an allocation may be made for
the 1st building placed in service as part of such project, and

(II) ending with the calendar year the last building is placed in service as part of
such project.

(2) Allocated credit amount to apply to all taxable years ending during or after
credit allocation year.

Any housing credit dollar amount allocated to any building for any calendar year—

(A) shall apply to such building for all taxable years in the compliance period ending
during or after such calendar year, and

(B) shall reduce the aggregate housing credit dollar amount of the allocating agency only
for such calendar year.

(3) Housing credit dollar amount for agencies.



(A) In general. The aggregate housing credit dollar amount which a housing credit
agency may allocate for any calendar year is the portion of the State housing credit
ceiling allocated under this paragraph for such calendar year to such agency.

(B) State ceiling initially allocated to state housing credit agencies. Except as provided in
subparagraphs (D) and (E), the State housing credit ceiling for cach calendar year shall be
allocated to the housing credit agency of such State. If there is more than one housing
credit agency of a State, all such agencies shall be treated as a single agency.

(C) State housing credit ceiling. The State housing credit ceiling applicable to any State
for any calendar year shall be an amount equal to the sum of—

(i) the unused State housing credit ceiling (if any) of such State for the preceding
calendar year,

(ii) the greater of—
(I) $1.75 ($1.50 for 2001) multiplied by the State population, or
(1) $2,000,000,
(iii) the amount of State housing credit ceiling returned in the calendar year, plus

(iv) the amount (if any) allocated under subparagraph (D) to such State by the
Secretary.

For purposes of clause (i), the unused State housing credit ceiling for any calendar year is
the excess (if any) of the sum of the amounts described in clauses (i) through (iv) over
the aggregate housing credit dollar amount allocated for such year. For purposes of clause
(iii), the amount of State housing credit ceiling returned in the calendar year equals the
housing credit dollar amount previously allocated within the State to any project which
fails to meet the 10 percent test under paragraph (1) (E)(ii) on a date after the close of the
calendar year in which the allocation was made or which does not become a qualified
low-income housing project within the period required by this section or the terms of the
allocation or to any project with respect to which an allocation is cancelled by mutual
consent of the housing credit agency and the allocation recipient.

(D) Unused housing credit carryovers allocated among certain states.
(i) In general. The unused housing credit carryover of a State for any calendar year
shall be assigned to the Secretary for allocation among qualified States for the

succeeding calendar year.

(i) Unused housing credit carryover. For purposes of this subparagraph, the unused
housing credit carryover of a State for any calendar year is the excess (if any) of—

() the unused State housing credit ceiling for the year preceding such year, over



(II) the aggregate housing credit dollar amount allocated for such year.

(iii) Formula for allocation of unused housing credit carryovers among qualified
states. The amount allocated under this subparagraph to a qualified State for any
calendar year shall be the amount determined by the Secretary to bear the same ratio
to the aggregate unused housing credit carryovers of all States for the preceding
calendar year as such State’s population for the calendar year bears to the population
of all qualified States for the calendar year. For purposes of the preceding sentence,
population shall be determined in accordance with section 146(3).

(iv) Qualified State. For purposes of this subparagraph, the term “qualified State”
means, with respect to a calendar year, any State—

(I) which allocated its entire State housing credit ceiling for the preceding
calendar year, and

(I1) for which a request is made (not later than May 1 of the calendar year) to
receive an allocation under clause (iii).

(E) Special rule for states with constitutional home rule cities. For purposes of this
subsection —

(i) In general. The aggregate housing credit dollar amount for any constitutional home
rule city for any calendar year shall be an amount which bears the same ratio to the
State housing credit ceiling for such calendar year as—

(D) the population of such city bears to
(11) the population of the entire State.

(ii) Coordination with other allocations. In the case of any State which contams one
or more constitutional home rule cities, for purposes of applying this paragraph with
respect to housing credit agencies in such State other than constitutional home rule
cities, the State housing credit ceiling for any calendar year shall be reduced by the
aggregate housing credit dollar amounts determined for such year for all
constitutional home rule cities in such State.

(ii1) Constitutional home rule city. For purposes of this paragraph , the term
“constitutional home rule ¢ity” has the meaning given such term by section
146(d)(3)(C).

(F) State may provide for different allocation. Rules similar to the rules of section 146(e)
{other than paragraph (2)(B) thereof ) shall apply for purposes of this paragraph.

{G) Population. For purposes of this paragraph, population shall be determined in
accordance with section 146(j).



(H) Cost-of-living adjustment.

(1) In general. In the case of a calendar year after 2002, the $2,000,000 and $1.75
amounts in subparagraph (C) shall each be increased by an amount equal to—

(1) such dollar amount, multiplied by
(II) the cost-of-living adjustment determined under section 1(f)(3) for such
calendar year by substituting “calendar year 2001” for “calendar year 1992” in
subparagraph (B) thereof.

(i1} Rounding.

(I) In the case of the $2,000,000 amount, any increase under clause (i) which is
not a multiple of $5,000 shall be rounded to the next lowest multiple of $5,000.

(IT) In the case of the $1.75 amount, any increase under clause (1) which is not a
multiple of 5 cents shall be rounded to the next lowest multiple of 5 cents.

(1) Increase in State housing credit ceiling for 2008 and 2009. In the case of calendar
years 2008 and 2009—

(1) the dollar amount in effect under subparagraph (C)(ii)(T) for such calendar year
(after any increase under subparagraph (IT)) shall be increased by $0.20, and

(i1) the dollar amount in effect under subparagraph (C)(ii)(Il) for such calendar year
(after any increase under subparagraph (H) ) shall be increased by an amount equal to
10 percent of such dollar amount (rounded to the next lowest multiple of $5,000).

(4) Credit for buildings financed by tax-exempt bonds subject to volume cap not taken
into account.

(A) In general. Paragraph (1) shall not apply to the portion of any credit allowable under
subsection (a) which is attributable to eligible basis financed by any obligation the
interest on which is exempt from tax under section 103 if —

(1) such obligation is taken into account under section 146, and

(ii) principal payments on such financing are applied within a reasonable period to
redeem obligations the proceeds of which were used to provide such financing or
such financing is refunded as described in section 146(i)(6).

(B) Special rule where 50 percent or more of building is financed with tax-exempt bonds
subject to volume cap. For purposes of subparagraph (A), if 50 percent or more of the
aggregate basis of any building and the land on which the building is located is financed
by any obligation described in subparagraph (A), paragraph (1) shall not apply to any
portion of the credit allowable under subsection (a) with respect to such building.



(5) Portion of state ceiling set-aside for certain projects involving qualified nonprofit
organizations. '

(A) In general. Not more than 90 percent of the State housing credit ceiling for any State
for any calendar year shall be allocated to projects other than qualified low-income
housing projects described in subparagraph (B).

(B) Projects involving qualified nonprofit organizations. For purposes of subparagraph
(A), a qualified low-income housing project is described in this subparagraph if a
qualified nonprofit organization is to own an interest in the project (directly or through a
partnership) and materially participate (within the meaning of section 469(h)) in the
development and operation of the project throughout the compliance period.

(C) Qualified nonprofit organization. For purposes of this paragraph, the term “qualified
nonprofit organization” means any organization if—

(i) such organization is described in paragraph (3) or (4) of section 501(c) and is
exempt from tax under section 501(a),

(i) such organization is determined by the State housing credit agency not to be
affiliated with or controlled by a for-profit organization; and

(iii) one of the exempt purposes of such organization includes the fostering of low-
income housing.

(D) Treatment of certain subsidiaries.

(i) In general. For purposes of this paragraph, a qualified nonprofit organization shall
be treated as satisfying the ownership and material participation test of subparagraph
(B) if any qualified corporation in which such organization holds stock satisfies such
test.

(ii) Qualified corporation. For purposes of clause (i), the term “qualified corporation”
means any corporation if 100 percent of the stock of such corporation is held by one
or more qualified nonprofit organizations at all times during the period such
corporation is in existence.

(E) State may not override set-aside. Nothing in subparagraph (F) of paragraph (3) shall
be construed to permit a State not to comply with subparagraph {A) of this paragraph.

(6) Buildings eligible for credit only if minimum long-term commitment to low-
income housing.

(A) In general. No credit shall be allowed by reason of this section with respect to any
building for the taxable year unless an extended low-income housing commitment is in

effect as of the end of such taxable year.

(B) Extended low-income housing commitment. For purposes of this paragraph, the term



“extended low-income housing commitment” means any agreement between the taxpayer
and the housing credit agency—

(i) which requires that the applicable fraction (as defined in subsection (c)(1) ) for the
building for each taxable year in the extended use period will not be less than the
applicable fraction specified in such agreement and which prohibits the actions
described in subclauses (1) and (IT) of subparagraph (E)

(iD),

(ii) which allows individuals who meet the income limitation applicable to the
building under subsection (g) (whether prospective, present, or former occupants of
the building) the right to enforce in any State court the requirement and prohibitions
of clause (i),

(iii) which prohibits the disposition to any person of any portion of the building to
which such agreement applies unless all of the building to which such agreement
applies is disposed of to such person,

(iv) which prohibits the refusal to lease to a holder of a voucher or certificate of
eligibility under section 8 of the United States Housing Act of 1937 because of the
status of the prospective tenant as such a holder,

(v) which is binding on all successors of the taxpayer, and

(vi) which, with respect to the property, is recorded pursuant to State law as a
restrictive covenant.

(C) Allocation of credit may not exceed amount necessary to support commitment.

(i) In general. The housing credit dollar amount allocated to any building may not
exceed the amount necessary to support the applicable fraction specified in the
extended low-income housing commitment for such building, including any increase
in such fraction pursuant to the application of subsection (£)(3) if such increase is
reflected in an amended low-income housing commitment.

(ii) Buildings financed by tax-exempt bonds. If paragraph (4) applies to any building
the amount of credit allowed in any taxable year may not exceed the amount
necessary to support the applicable fraction specified in the extended low-income
housing commitment for such building. Such commitment may be amended to
increase such fraction.

(D) Extended use peried. For purposes of this paragraph, the term “extended use period”
means the period—

(i) beginning on the first day in the compliance period on which such building is part
of a qualified low-income housing project, and

(i1) ending on the later of—



(I) the date specified by such agency in such agreement, or
(I1) the date which is 15 years after the close of the compliance period.
(E) Exceptions if foreclosure or if no buyef willing to maintain low-income status.
(i) In general. The extended use period for any building shall terminate—

(I) on the date the building is acquired by foreclosure (or instrument in lieu of
foreclosure) unless the Secretary determines that such acquisition is part of an
arrangement with the taxpayer a purpose of which is to terminate such period, or

(I1) on the last day of the period specified in subparagraph (I} if the housing credit
agency is unable to present during such period a qualified contract for the
acquisition of the low-income portion of the building by any person who will
continue to operate such portion as a qualified low-income building.

Subclause (II) shall not apply to the extent more stringent requirements are
provided in the agreement or in State law.

(ii) Eviction, etc. of existing low-income tenants not permitted. The termination of
an extended use period under clause (i) shall not be construed to permit before the

close of the three-year period following such termination—

(I the eviction or the termination of tenancy (other than for good cause) of an
existing tenant of any low-income unit, or

(IT) any increase in the gross rent with respect to such unit not otherwise permitted
under this section.

(F) Qualified contract. For purposes of subparagraph (E), the term “qualified contract”
means a bona fide contract to acquire (within a reasonable period after the contract is
entered into) the non low-income portion of the building for fair market value and the
low-income portion of the building for an amount not less than the applicable fraction
(specified in the extended low-income housing commitment) of—
(1) the sum of —
(I) the outstanding indebtedness secured by, or with respect to, the building,
(I) the adjusted investor equity in the building, plus

(II1) other capital contributions not reflected in the amounts described in
subclause () or (II), reduced by

(i1) cash distributions from (or available for distribution from) the project.



The Secretary shall prescribe such regulations as may be necessary or appropriate to
carry out this paragraph, including regulations to prevent the manipulation of the
amount determined under the preceding sentence.

((3) Adjusted investor equity.

(i) In general. For purposes of subparagraph (E), the term “adjusted investor equity”
means, with respect to any calendar year, the aggregate amount of cash taxpayers
invested with respect to the project increased by the amount equal to—

(1) such amount, multiplied by

(IT) the cost-of-living adjustment for such calendar year, determined under section
L()(3) by substituting the base calendar year for “calendar year 1987.”

An amount shall be taken into account as an investment in the project only to the
extent there was an obligation to invest such amount as of the beginning of the
credit period and to the extent such amount is reflected in the adjusted basis of
the project.

(ii) Cost-of-living increases in excess of 5 percent not taken into account. Under
regulations prescribed by the Secretary, if the CPI for any calendar year (as defined in
section 1(f)(4)) exceeds the CPI for the preceding calendar year by more than $
percent, the CPI for the base calendar year shall be increased such that such excess
shall never be taken into account under clause (i).

(iii) Base calendar year. For purposes of this subparagraph, the term “base
calendar year” means the calendar year with or within which the 1st taxable year
of the credit period ends.

(H) Low-income portion. For purposes of this paragraph, the low-income portion of a
building is the portion of such building equal to the applicable fraction specified in the
extended low-income housing commitment for the building.

(I) Period for finding buyer. The period referred to in this subparagraph is the one-year
period beginning on the date (after the 14th year of the compliance period) the taxpayer
submits a written request to the housing credit agency to find a person to acquire the
taxpayer's interest in the low-income portion of the building.

(1) Effect of noncompliance. If, during a taxable year, there is a determination that an
extended low-income housing agreement was not in effect as of the beginning of such
year, such determination shall not apply to any period before such year and subparagraph
(A) shall be applied without regard to such determination if the failure is corrected within
1 year from the date of the determination.

(K) Projects which consist of more than one building. The application of this paragraph
to projects which consist of more than one building shall be made under regulations
prescribed by the Secretary.



(7) Special rules.

(A) Building must be located within jurisdiction of credit agency. A housing credit
agency may allocate its aggregate housing credit dollar amount only to buildings located
in the jurisdiction of the governmental unit of which such agency is a part.

(B) Agency allocations in excess of limit. If the aggregate housing credit dollar amounts
allocated by a housing credit agency for any calendar year exceed the portion of the State
housing credit ceiling allocated to such agency for such calendar year, the housing credit
dollar amounts so allocated shall be reduced (to the extent of such excess) for buildings
in the reverse of the order in which the allocations of such amounts were made.

(C) Credit reduced if allocated credit dollar amount is less than credit which would be
allowable without regard to placed in service convention, etc.

(i) In general. The amount of the credit determined under this section with respect to
any building shall not exceed the clause (ii) percentage of the amount of the credit
which would (but for this subparagraph) be determined under this section with respect
to such building.

(ii) Determination of percentage. For purposes of clause (i), the clause (ii) percentage
with respect to any building is the percentage which—

(T) the housing credit dollar amount allocated to such building bears to
(I1) the credit amount determined in accordance with clause (iii).

(iii) Determination of credit amount. The credit amount determined in accordance
with this clause is the amount of the credit which would (but for this subparagraph)
be determined under this section with respect to the building 1—

(I) this section were applied without regard to paragraphs (2)(A) and (3)(B) of
subsection (f), and

(I1) subsection (£)(3)(A) were applied without regard to “the percentage equal to
2/3 of”

(D) Housing credit agency to specify applicable percentage and maximum qualified
basis. In allocating a housing credit dollar amount to any building, the housing credit
agency shall specify the applicable percentage and the maximum qualified basis which
may be taken into account under this section with respect to such building. The
applicable percentage and maximum qualified basis so specified shall not exceed the
applicable percentage and qualified basis determined under this section without regard to
this subsection.

(8) Other definitions.
For purposes of this subsection —



(A) Housing credit agency. The term “housing credit agency” means any agency
authorized to carry out this subsection.

(B) Possessions treated as states. The term “State” includes a possession of the United
States.

(i) Definitions and special rules.
For purposes of this section —

(1) Compliance period.
The term “compliance period” means, with respect to any building, the period of 15 taxable
years beginning with the 1st taxable year of the credit period with respect thereto.

(2) Determination of whether building is federally subsidized.
(A) In general. Except as otherwise provided in this paragraph, for purposes of subsection
(b)(1), a new building shall be treated as federally subsidized for any taxable year if, at
any time during such taxable year or any prior taxable year, there is or was outstanding
any obligation the interest on which is exempt from tax under section 103 the proceeds of
which are or were used (directly or indirectly) with respect to such building or the
operation thereof.
(B) Election to reduce eligible basis by proceeds of obligations. A tax-exempt obligation
shall not be taken into account under subparagraph (A) if the taxpayer elects to exclude
from the eligible basis of the building for purposes of subsection (d) the proceeds of such
obligation.

(C) Special rule for subsidized construction financing. Subparagraph (A) shall not apply
to any tax-exempt obligation used to provide construction financing for any building if—

(i) such obligation (when issued) identified the building for which the proceeds of
such obligation would be used, and

(i1) such obligation is redeemed before such building is placed in service.
(3) Low-income unit.
(A) In general. The term “low-income unit” means any unit in a building if—
(1) such unit is rent-restricted (as defined in subsection (g)(2)), and

(ii) the individuals occupying such unit meet the income limitation applicable under
subsection (g)(1) to the project of which such building is a part.

(B) Exceptions.

(i) In general. A unit shall not be treated as a low-income unit unless the unit is
suitable for occupancy and used other than on a transient basis.



(i) Suitability for occupancy. For purposes of clause (i), the suitability of a unit for
occupancy shall be determined under regulations prescribed by the Secretary taking
into account local health, safety, and building codes.

(iit) Transitional housing for homeless. For purposes of clause (i), a unit shall be
considered to be used other than on a transient basis if the unit contains sleeping
accommodations and kitchen and bathroom facilities and is located in a building—

(I) which is used exclusively to facilitate the transition of homeless individuals
(within the meaning of section 103 of the Stewart B. McKinney Homeless
Assistance Act (42 U.S.C. 11302), as in effect on the date of the enactment of this
clause) to independent living within 24 months, and

(IT) in which a governmental entity or qualified nonprofit organization (as defined
in subsection (h)(5)) provides such individuals with temporary housing and
supportive services designed to assist such individuals in locating and retaming
permanent housing.

(iv) Single-room occupancy units. For purposes of clause (i), a single-room
occupancy unit shall not be treated as used on a transient basis merely because it is
rented on a month-by-month basis.
(C) Special rule for buildings having 4 or fewer units. In the case of any building which
has 4 or fewer residential rental units, no unit in such building shall be treated as a low-
income unit if the units in such building are owned by—

(1) any individual who occupies a residential unit in such building, or

(i1) any person who is related (as defined in subsection (d)(2)(I2)(1ii) ) to such
individual.

(D) Certain students not to disqualify unit. A unit shall not fail to be treated as a low-
income unit merely because it is occupied—

(i) by an individual who is—
(I) a student and receiving assistance under title IV of the Social Security Act,
(1) a student who was previously under the care and placement responsibility of
the State agency responsible for administering a plan under part B or part E of

title IV of the Social Security Act, or

(I1D) enrolled in a job training program receiving assistance under the Job Training
Partnership Act or under other similar Federal, State, or local laws, or

(ii) entirely by full-time students if such students are—



(I) single parents and their children and such parents are not dependents (as
defined in section 152, determined without regard to subsections (b)(1), (b)}(2),
and (d)(1)(B) thereof) of another individual and such children are not dependents
(as so defined) of another individual other than a parent of such children, orf,]

(II) married and file a joint return.

(E) Owner-occupied buildings having 4 or fewer units eligible for credit where
development plan.

(i) In general. Subparagraph (C) shall not apply to the acquisition or rehabilitation of
a building pursuant to a development plan of action sponsored by a State or local
government or a qualified nonprofit organization (as defined in subsection (h)(3)(C)).

(it) Limitation on credit. In the case of a building to which clause (i) applies, the
applicable fraction shall not exceed 80 percent of the umit fraction.

(iii) Certain unrented units treated as owner-occupied. In the case of a building to
which clause (i) applies, any unit which is not rented for 90 days or more shall be
treated as occupied by the owner of the building as of the first day it is not rented.

(4) New building.
The term “new building” means a building the original use of which begins with the
taxpayer.

(5) Existing building.
The term “existing building” means any building which is not a new building.

(6) Application to estates and trusts,

In the case of an estate or trust, the amount of the credit determined under subsection (a) and
any increase in tax under subsection (j) shall be apportioned between the estate or trust and
the beneficiaries on the basis of the income of the estate or trust allocable to each.

(7) Impact of tenant's right of 1st refusal to acquire property.

(A) In general, No Federal income tax benefit shall fail to be allowable to the taxpayer
with respect to any qualified low-income building merely by reason of a right of 1st
refusal held by the tenants (in cooperative form or otherwise) or resident management
corporation of such building or by a qualified nonprofit organization (as defined in
subsection (h)(5)(C)) or government agency to purchase the property after the close of
the compliance period for a price which is not less than the minimum purchase price
determined under subparagraph (B).

(B) Minimum purchase price. For purposes of subparagraph (A), the minimum purchase
price under this subparagraph is an amount equal to the sum of —

(i) the principal amount of outstanding indebtedness secured by the building (other
than indebtedness incurred within the 5-year period ending on the date of the sale to



the tenants), and
(11) all Federal, State, and local taxes attributable to such sale.

Except in the case of Federal income taxes, there shall not be taken into account under
clause (ii) any additional tax attributable to the application of clause (ii).

(8) Treatment of rural projects.

For purposes of this section, in the case of any project for residential rental property located
in a rural area (as defined in section 520 of the Housing Act of 1949), any income limitation
measured by reference to area median gross income shall be measured by reference to the
greater of area median gross income or national non-metropolitan median income. The
preceding sentence shall not apply with respect to any building if paragraph (1) of section
42(h) does not apply by reason of paragraph (4) thereof to any portion of the credit
determined under this section with respect to such building.

(9) Coordination with lew-income housing grants.

{A) Reduction in state housing credit ceiling for low-income housing grants received in
2009. For purposes of this section, the amounts described in clauses (1) through (iv) of
subsection (h)(3)(C) with respect to any State for 2009 shall each be reduced by so much
of such amount as 1s taken into account in determining the amount of any grant to such
State under section 1602 of the American Recovery and Reinvestment Tax Act of 2009.

(B) Special rule for basis. Basis of a qualified low-income building shall not be reduced
by the amount of any grant described in subparagraph (A).

(j) Recapture of credit.

(1) In general.
It—

(A) as of the close of any taxable year in the compliance period, the amount of the
qualified basis of any building with respect to the taxpayer is less than

- (B) the amount of such basis as of the close of the preceding taxable year, then the
taxpayer's tax under this chapter for the taxable year shall be increased by the credit
recapture amount.

(2) Credit recapture amount.
For purposes of paragraph (1), the credit recapture amount is an amount equal to the sum
of—

(A) the aggregate decrease in the credits allowed to the taxpayer under section 38 for all
prior taxable years which would have resulted if the accelerated portion of the credit
allowable by reason of this section were not allowed for all prior taxable years with
respect to the excess of the amount described in paragraph (1}B) over the amount



described in paragraph (1)(A), plus

(B) interest at the overpayment rate established under section 6621 on the amount
determined under subparagraph (A) for each prior taxable year for the period beginning
on the due date for filing the return for the prior taxable year involved.

No deduction shall be allowed under this chapter for interest described in subparagraph (B).
(3) Accelerated portion of credit.

For purposes of paragraph (2), the accelerated portion of the credit for the prior taxable years
with respect to any amount of basis is the excess of—

(A) the aggregate credit allowed by reason of this section (without regard to this
subsection ) for such years with respect to such basis, over

(B) the aggregate credit which would be allowable by reason of this section for such
years with respect to such basis if the aggregate credit which would (but for this
subsection ) have been allowable for the entire compliance period were allowable ratab]y
over 15 years.

(4) Special rules.

(A) Tax benefit rule. The tax for the taxable year shall be increased under paragraph (1)
only with respect to credits allowed by reason of this section which were used to reduce
tax liability. In the case of credits not so used to reduce tax liability, the carryforwards
and carrybacks under section 39 shall be appropriately adjusted.

(B) Only basis for which credit allowed taken into account. Qualified basis shall be taken
into account under paragraph (1)(B) only to the extent such basis was taken into account
in determining the credit under subsection (a) for the preceding taxable year referred to in
such paragraph.

(C) No recapture of additional credit allowable by reason of subsection (f)(3). Paragraph
(1) shall apply to a decrease in qualified basis only to the extent such decrease exceeds
the amount of qualified basis with respect to which a credit was allowable for the taxable
year referred to in paragraph (1)(B) by reason of subsection (£)(3).

(D) No credits against tax. Any increase in tax under this subsection shall not be treated
as a tax imposed by this chapter for purposes of determining the amount of any credit
under this chapter.

(E) No recapture by reason of casualty loss. The increase in tax under this subsection
shall not apply to a reduction in qualified basis by reason of a casualty loss to the extent
such loss is restored by reconstruction or replacement within a reasonable period
established by the Secretary.

(F) No recapture where de minimis changes in floor space. The Secretary may provide



that the increase in tax under this subsection shall not apply with respect to any building
if—

(i) such increase results from a de minimis change in the floor space fraction under
subsection (c)(1), and

(ii) the building is a qualified low-income building after such change.

(5) Certain partnerships treated as the taxpayer.

(A) In general. For purposes of applying this subsection to a partnership to which this
paragraph applies—

(1) such partnership shall be treated as the taxpayer to which the credit allowable
under subsection () was allowed,

(i) the amount of such credit allowed shall be treated as the amount which would
have been allowed to the partnership were such credit allowable to such partnership,

(iii) paragraph (4)(A) shall not apply, and

(iv) the amount of the increase in tax under this subsection for any taxable year shall
be allocated among the partners of such partnership in the same manner as such
partnership's taxable income for such year is allocated among such partners.

(B) Partnerships to which paragraph applies. This paragraph shall apply to any
partnership which has 35 or more partners unless the partnership elects not to have this
paragraph apply.

(C) Special rules.

(i) Husband and wife treated as one partner. For purposes of subparagraph (B)(1), a
husband and wife (and their estates) shall be treated as one partner.

(ii) Election irrevocable. Any election under subparagraph (B), once made, shall be
irrevocable.

(6) No recapture on disposition of building which continues in qualified use.

(A) In general. The increase in tax under this subsection shall not apply solely by reason
of the disposition of a building (or an interest therein) if it is reasonably expected that
such building will continue to be operated as a qualified low-income building for the
remaining compliance period with respect to such building.

(B) Statute of limitations. If a building (or an interest therein) is disposed of during any
taxable year and there is any reduction in the qualified basis of such building which
results in an increase in tax under this subsection for such taxable or any subsequent

taxable year, then—



(i) the statutory period for the assessment of any deficiency with respect to such
increase in tax shall not expire before the expiration of three years from the date the
Secretary is notified by the taxpayer {in such manner as the Secretary may prescribe)
of such reduction in qualified basis, and

(ii) such deficiency may be assessed before the expiration of such 3-year period
notwithstanding the provisions of any other law or rule of law which would otherwise
prevent such assessment.

(k) Application of at-risk rules.
For purposes of this section —

(1) In general. Except as otherwise provided in this subsection, rules similar to the rules of
section 49(a) (1) (other than subparagraphs (D)(ii)(IT) and (D)(iv)}(I) thereof), section
49(a)(2), and section 49(b)(1) shall apply in determining the qualified basis of any building
in the same manner as such sections apply in determining the credit base of property.

(2) Special rules for determining qualified person.
For purposes of paragraph (1) —

(A) In general. If the requirements of subparagraphs (B), (C), and (D) are met with
respect to any financing borrowed from a qualified nonprofit organization (as defined in
subsection (h)(3)), the determination of whether such financing is qualified commercial
financing with respect to any qualified low-income building shall be made without regard
to whether such organization-—

(i) is actively and regularly engaged in the business of lending money, or
(i1) is a person described in section 49(a)(1)(D)(iv)(1L).

(B) Financing secured by property. The requirements of this subparagraph are met with
respect to any financing if such financing is secured by the qualified low-income
building, except that this subparagraph shall not apply in the case of a federally assisted
building described in subsection (d){6)(B) if—

(i) a security interest in such building is not permitted by a Federal agency holding or
insuring the mortgage secured by such building, and

(ii) the proceeds from the financing (if any) are applied to acquire or improve such
building.

(C) Portion of building attributable to financing. The requirements of this subparagraph
are met with respect to any financing for any taxable year in the compliance period if, as
of the close of such taxable year, not more than 60 percent of the eligible basis of the
qualified low-income building is attributable to such financing (reduced by the principal
and interest of any governmental financing which is part of a wrap-around mortgage
involving such financing).



(D) Repayment of principal and interest. The requirements of this subparagraph are met
with respect to any financing if such financing is fully repaid on or before the earliest
of—

(1) the date on which such financing matures,

(ii) the 90th day after the close of the compliance period with respect to the qualified
low-income building, or

(iii) the date of its refinancing or the sale of the building to which such
financing relates.

In the case of a qualified nonprofit organization which is not described in section 49
(2)(1Y(D)(iv)(1]) with respect to a building, clause (ii) of this subparagraph shall be
applied as if the date described therein were the 90th day after the earlier of the date the
building ceases to be a qualified low-income building or the date which is 15 years after
the close of a compliance period with respect thereto.

(3) Present value of financing. If the rate of interest on any financing described in paragraph
(2)(A) s less than the rate which is 1 percentage point below the applicable Federal rate as of
the time such financing is incurred, then the qualified basis (to which such financing relates)
of the qualified low-income building shall be the present value of the amount of such
financing, using as the discount rate such applicable Federal rate. For purposes of the
preceding sentence, the rate of interest on any financing shall be determined by treating
interest to the extent of government subsidies as not payable.

(4) Failure to fully repay.

(A) In general. To the extent that the requirements of paragraph (2)(D) are not met, then
the taxpayer’s tax under this chapter for the taxable year in which such failure occurs
shall be increased by an amount equal to the applicable portion of the credit under this
section with respect to such building, increased by an amount of interest for the period—

(1) beginning with the due date for the filing of the return of tax imposed by chapter 1
for the 1st taxable year for which such credit was allowable, and

(ii) ending with the due date for the taxable year in which such failure occurs,
determined by using the underpayment rate and method under section 6621.

(B) Applicable portion. For purposes of subparagraph (A), the term “applicable portion”
means the aggregate decrease in the credits allowed to a taxpayer under section 38 for all
prior taxable years which would have resulted if the eligible basis of the building were
reduced by the amount of financing which does not meet requirements of paragraph

2)D) .

(C) Certain rules to apply. Rules similar to the rules of subparagraphs (A) and (D) of
subsection (j)4) shall apply for purposes of this subsection.



(I) Certifications and other reports to secretary.

(1) Certification with respect to first year of credit period.

Following the close of the first taxable year in the credit period with respect to any qualified
low-income building, the taxpayer shall certify to the Secretary (at such time and in such
form and in such manner as the Secretary prescribes)—

(A) the taxable year, and calendar year, in which such building was placed in service,

(B) the adjusted basis and eligible basis of such building as of the close of the first year of
the credit period,

(C) the maximum applicable percentage and qualified basis permitted to be taken into
account by the appropriate housing credit agency under subsection (h),

(D) the election made under subsection (g) with respect to the qualified low-income
housing project of which such building is a part, and

(E) such other information as the Secretary may require.,
In the case of a failure to make the certification required by the preceding sentence on the
date prescribed therefore, unless it is shown that such failure is due to reasonable cause and
not to willful neglect, no credit shall be allowable by reason of subsection (a) with respect to
such building for any taxable year ending before such certification is made.
(2) Annual reports to the Secretary.
The Secretary may require taxpayers to submit an information return (at such time and in

such form and manner as the Secretary prescribes) for each taxable year setting forth—

(A) the qualified basis for the taxable year of each qualified low-income building of the
taxpayer,

(B) the information described in paragraph (1)(C) for the taxable year, and
(C) such other information as the Secretary may require.

The penalty under section 6652(j) shall apply to any failure to submit the return required by
the Secretary under the preceding sentence on the date prescribed therefore.

(3) Annual reports from housing credit agencies.

Each agency which allocates any housing credit amount to any building for any calendar year
shall submit to the Secretary (at such time and in such manner as the Secretary shall
prescribe) an annual report specifying—

(A) the amount of housing credit amount allocated to each building for such year,

(B) sufficient information to identify each such building and the taxpayer with respect



thereto, and
(C) such other information as the Secretary may require.

The penalty under section 6652(j) shall apply to any failure to submit the report required by
the preceding sentence on the date prescribed therefore.

(m) Responsibilities of housing eredit agencies.
(1) Plans for allocation of credit among projects.

(A) In general. Notwithstanding any other provision of this section, the housing credit
dollar amount with respect to any building shall be zero unless—

(1) such amount was allocated pursuant to a qualified allocation plan of the housing
credit agency which is approved by the governmental unit (in accordance with rules
similar to the rules of section 147(f)(2) (other than subparagraph (B){ii) thereof )} of
which such agency is a part,

(ii) such agency notifies the chief executive officer (or the equivalent) of the local
jurisdiction within which the building is located of such project and provides such
individual a reasonable opportunity to comment on the project,

(iii) a comprehensive market study of the housing needs of low-income individuals in
the area to be served by the project is conducted before the credit allocation is made
and at the developer's expense by a disinterested party who is approved by such
agency, and

(iv) a written explanation is available to the general public for any allocation of a
housing credit dollar amount which is not made in accordance with established

priorities and selection criteria of the housing credit agency.

(B) Qualified allocation plan. For purposes of this paragraph, the term “qualified
allocation plan” means any plan—

(1) which sets forth selection criteria to be used to determine housing priorities of the
housing credit agency which are appropriate to local conditions,

(ii) which also gives preference in allocating housing credit dollar amounts among
selected projects to-—

(I) projects serving the lowest income tenants,
(IT) projects obligated to serve qualified tenants for the longest periods, and
(IIT) projects which are located in qualified census tracts (as defined in subsection

(d)(5)(C)) and the development of which contributes to a concerted community
revitalization plan, and



(iii) which provides a procedure that the agency (or an agent or other private
contractor of such agency) will follow in monitoring for noncompliance with the
provisions of this section and in notifying the Internal Revenue Service of such
noncompliance which such agency becomes aware of and in monitoring for
noncompliance with habitability standards through regular site visits.

(C) Certain selection criteria must be used. The selection criteria set forth in a qualified
allocation plan must include—

(1) project location,
(ii) housing needs characteristics,

(iii) project characteristics, including whether the project includes the use of existing
housing as part of a community revitalization plan,

(iv) sponsor characteristics,

(v) tenant populations with special housing needs,

{(vi) public housing waiting lists,

(vii) tenant populations of individuals with children,

(viil) projects intended for eventual tenant ownership,

(ix) the energy efficiency of the project, and

(x) the historic nature of the project.
(D).Application to bond financed projects. Subsection (h)(4) shall not apply to any
project unless the project satisfies the requirements for allocation of a housing credit
dollar amount under the qualified allocation plan applicable to the area in which the

project is located.

(2) Credit allocated to building not to exceed amount necessary to assure project
feasibility.

(A) In general. The housing credit dollar amount allocated to a project shall not exceed
the amount the housing credit agency determines is necessary for the financial feasibility
of the project and its viability as a qualified low-income housing project throughout the
credit period.

(B) Agency evaluation. In making the determination under subparagraph (A), the
housing credit agency shall consider—

(i) the sources and uses of funds and the total financing planned for the project,



(ii) any proceeds or receipts expected to be generated by reason of tax benefits,

(iii) the percentage of the housing credit dollar amount used for project costs other
than the cost of intermediaries, and

(iv) the reasonableness of the developmental and operational costs of the
project.

Clause (iii) shall not be applied so as to impede the development of projects in hard-to-
develop areas. Such a determination shall not be construed to be a representation or
warranty as to the feasibility or viability of the project.

(C) Determination made-when credit amount applied for and when building placed in
service.

(1) In general. A determination under subparagraph (A) shall be made as of each of
the following times:

(I) The application for the housing credit dollar amount.
| (I1) The allocation of the housing credit dollar amount.
(IIT) The date the building is placed in service.
(i) Certification as to amount of other subsidies. Prior to each determination under
clause (i), the taxpayer shall certify to the housing credit agency the full extent of all
Federal, State, and local subsidies which apply (or which the taxpayer expects to
apply) with respect to the building.
(D) Application to bond financed projects. Subsection (h)(4) shall not apply to any
project unless the governmental unit which issued the bonds (or on behalf of which the

bonds were issued) makes a determination under rules similar to the rules of
subparagraphs (A) and (B).

(n) Regulations.
The Secretary shall prescribe such regulations as may be necessary or appropriate to carry out
the purposes of this section, including regulations—
(1) dealing with—
(A) projects which include more than one building or only a portion of a building,
(B) buildings which are placed in service in portions,

(2) providing for the application of this section to short taxable years,

(3) preventing the avoidance of the rules of this section, and



(4) providing the opportunity for housing credit agencies to correct administrative errors and
omissions with respect to allocations and record keeping within a reasenable period after
their discovery, taking into account the availability of regulations and other administrative
guidance from the Secretary.
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Annex B

V.3.1 Potential Housing Demand by Regions

On a regional level, potential demand can be examined broken down by
regions using the distributions of households by region. The following table
provides a summary of potential housing demand by for the period 2008-2012
(see Table VIII).

Table VIII
Potential Housing Demand by Region
Regions 2008 2009 2010 2011 2012

Aguadilla 679 714 710 725 769
Arecibo 1,055 1,108 1,102 1,126 1,195
Bayamon 1,968 2,067 2,055 2,100 2,228
Caguas 1,027 1,078 1,072 1,095 1,162
Carolina 9%1 1,009 1,004 1,025 1,088
Fajardo 407 428 425 434 461
Guayama 357 375 373 381 406
Humacao 541 569 565 577 613
Mayagiiez 942 990 984 1,005 1,067
Ponce 21,295 1,360 1,352 1,381 1,466
San Juan 1,713 1,799 1,789 . 1,828 1,939

Puerto Rico ' 10,946 | 11,497 | 11,430 11,677 | 12,392

Source: Estudios Técnicos, Inc.

As you can see, most potential regional housing demand is concentrated
in the regions of Arecibo, Bayamén, Caguas, Carolina, Ponce and San Juan. In
particular, Bayamoén represents the regions with the biggest potential demand

throughout the period.

Source:

Demand for Housing
2007-2012

Prepared by:

Estudios Técnicos, Inc.
November 2007




Annex B

The following municipalities make up the regions considered for regional
analysis throughout the report:

Regions Municipalities

Aguadilla Aguada, Aguadilla, Isabela, Moca and San Sebastian

Arecibo Arecibo, Barceloneta, Camuy, Ciales, Florida, Hatillo, Lares, Manati,

Quebradillas, Utuado

Bavaméi Barranquitas, Bayamon, Catafio, Comerio, Corozal, Dorado, Morovis, Naranjito,
Y Orocovis, Toa Alta, Toa Baja, Vega Alta and Vega Baja

Caguas Aguas Buenas, Aibonito, Caguas, Cayey, Cidra, Gurabo and San Lorenzo

Carolina Canovanas, Carolina, Loiza and Trujillo Alto

Fajardo Ceiba, Culebra, Fajardo, Luquillo, Rio Grande and Vieques

Guayama Arroyo, Guayama, Maunabo, Patillas and Salinas

Humacao Humacao, Juncos, Las Piedras, Naguabo and Yabucoa

Mavagiiez Afiasco, Cabo Rojo, Hormigueros, Lajas, Las Marias, Maricao, Mayagiez, |

yag Rincén, Sabana Grande and San German
Ponce Pefiuelas, Ponce, Santa Isabel, Villalba and Yauco
San Juan Guaynabo and San Juan

Source:

Demand for Housing
2007-2012

Prepared by:

Estudios Técnicos, Inc.
November 2007
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ANNEX C: INCOME AND RENT LIMITS 2012

ANNEX C

PUERTO RICO HOUSING FINANCE AUTHORITY
LOW INCOME HOUSING TAX CREDIT PROGRAM

Rent Restrictions

Effective Date:

1-Dec-11

Region * Studios
Ag_j uadilla-lsabela-San Sebastian
50% of Median Income Rent
60% of Median income Rent $ 2675 286 |% 343|% 396| % 442
Arecibo 1
50% of Median Income | Rent
60% of Median Income Rent

Barranquitas-Aibonito-Quebradillas

San German-Cabo Rojo

50% of Median Income Rent $ 2311% 24713 2061% 342} 5 382
60% of Median Income Rent $ 2771% 2975 365|% 411| F 459
Caguas ;
50% of Median Income Rent $ 257|% 2761% 331|$ 382 % 427
60% of Median Income Rent $ 309|S 331|$ 397|3$ 459 % 513
Fajardo
50% of Median Income Rent
60% of Median Income Rent $ 3211% 34313 412]% 4761 % 531
Guayama
| 50% of Median Income Rent $ 2351 251]|% 302|$ 348| S 388
80% of Median Income Rent $ 2821% 302]|% 3WE3|% 4181 5 466
Mayaguez
| _50% of Median income Rent $ 2531% 271]|% 326 |$ 376 % 420
60% of Median Income Rent $ 304|% 326]3 391]% 4511 § 504
Ponce b
_____ 50% of Median Income _Rent $ 271|5 290]$ 348|$ 4031 3% 450
60% of Median Income Rent

All Other (Nonmetropolitan)

50% of Median Income

Rent

_____ 50% of Median Income  Rent

60% of Median Income Rent $ 2643 282]s 339]s 392|s 438
San Juan-Guaynabo -

..... 50% of Median Income Rent $ 283|% 303|% 3B3|$ 420] 3 468
60% of Median Income Rent $ 3401% 3B4|3 4361% 504 % 562

Yauco
50% of Median Income Rent
60% of Median Income Rent $ 261 1% 2795 3871 8 432

322

60% of Median Income

Rent

387

* See page 3 for the list of Municipalities within region.

RENT RESTRICTIONS

Pagel



PUERTQ RICO HOUSING FINANCE AUTHORITY Effective Date: 1-Dec-11
LOW INCOME HOUSING TAX CREDIT PROGRAM
Income Limits

Persons per Family 1 2 3 4 5

Region *

Aguadilla-lsabela-San Sebastian

50% of Median Income Income

60% of Median Income

.$.8,900,
$10,680

Arecibo

60% of Median Income

)\ Income . Income

Income

.$.9400,
$11,280

Barranquitas-Aibonito-Quebradillas

50% of Median Income Income

60% of Median Income

$.9.:250,

Caguas
o 00% Of Median Ingome Income ]
60% of Median Income Income

$10,300,
$12,360

Guayama

Fajardo
o 20% Of Median Income Income | $10,700
60% of Median Income Income

50% of Median Income

..Income

80% of Median Income

Income

$11,280

Mayaguez
..50% of Median Income __Income | $10,150
60% of Median Income Income | $12,180
Ponce
-......20% of Median Income  Income i $10,850
60% of Median Income Income | $13,020

San German-Cabo Rojo

50% of Median Income

60% of Median Income Income

$.8,800.

San Juan-Guaynaho

20%.0f Median Income .

60% of Median Income

income
Income

$11,350

Yauco

Income

$.8,700,

60% of Median Income Income

$10,440

All Other (Nonmetropolitan)

50% of Median Income Income

$ 8,700

.$19,200,
$12,240

310,720,
$12,900

$10,550

11,800
$14,160

$13,920

ot

$12,400 1.
$14,880

$10,050

.8.9,9%0,
$11,940

$ 9,950

$11,450

$13,740

$12,100

$14,520

.$11,850 )

$14,220

$13,250

$15,660

$12,700

$17,640

$15,:2950,
$18,300

$13,400,
$16,080

$14,450
$17,340

$13,950 1. 215,200
$16,740 | $18,600

$11.300 |

$13,440

$11,200

$12.590,
$15,060

$16,150

$12,400

13,400

60% of Median Income - Income

$10,440

$11,940

$13,440

$14,880

16,080

* See page 3 for the list of Municipalities within regian.

INCOME LIMITS

Page 2



PUERTO RICO HOUSING FINANCE AUTHORITY

LOW INCOME HOUSING TAX CREDIT PROGRAM
Income and Rent Restrictions

Municipalities within Regions
(as defined by HUD)

REGION MUNICIPALITIES
Aguadilla-lsabela-San Sebastian Aguada, Aguadilla, Afiasco, Isabela, Lares,
Moca, Rincon, San Sebastian
Arecibo Arecibo, Camuy, Hatillo

Barranquitas-Aibonito-Quebradillas Aibonito, Barranquitas, Ciales, Maunabo,
Orocovis, Quebradillas

Caguas Caguas, Cayey, Cidra, Gurabo, San Lorenzo
Fajardo Ceiba, Fajardo, Luquillo

Guayama Arroyo, Guayama, Patillas

Mayagiiez Hormigueros, Mayagulez

Ponce Juana Diaz, Ponce, Villalba

San German-Cabo Rojo Cabo Rojo, Lajas, Sabana Grande, San German
San Juan-Guaynaho Aguas Buenas, Barceloneta, Bayamon,

Canodvanas, Carolina, Catafio, Comerio,
Corozal, Dorado, Florida, Guaynabo, Humacao,
Juncos, Las Piedras, Loiza, Manati, Morovis,
Naguabo, Naranjito, Rio Grande, San Juan, Toa
Alta, Toa Baja, Trujillo Alto, Vega Alta, Vega
Baja, Yabucoa

Yauco Guanica, Guayanilla, Pefiuelas, Yauco

All Other (Nonmetropolitan Area) Adjuntas, Coamo, Culebra, Jayuya, Las Marias,
Maricao, Salinas, Santa Isabel, Utuado, Vieques

Regions-Municipalities Page 3
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1U.5.C. 1448(b). Under both procedures,
CBP Forms 3461 and 3461 ALT are the
source documents in the packages
presented to Customs and Border
Protection {CBP). The information
collected on CBP Forms 3461 and 3481
ALT allow CBP officers to verify that the
information regarding the consignee and
shipment is correct and that a bond is
on file with CBP, CBP also uses these
forms to close out the manifest and to
establish the obligation to pay estimated
duties in the time period prescribed by
law or regulation. CBP Form 3461 is
also a delivery authorization decument
and is given to the importing carrier to
anthorize the release of the
merchandise.

CBP Forms 3461 and 3461 ALT are
provided for by 19 CFR parts 141 and
142. These forms are accessible at:
© http:/ fwww.chp.gov/xp/ecgoviicolbox/
forms/.

Current Aciions: CBP proposes to
extend the expiration date of this
information collection with no change
to the burden hours er to the
information being collected,

Type of Review: Extension {without
change).

Affected Public: Businesses.

CBP Form 3461

Estimated Number of Respondents:
6,529,

Estimated Number of Responses per
Respondent: 1,411.

Estimated Total Annual Responses:
9,210,160.

Estimated Time per Response: 15
minutes.

Estimated Total Annnal Burden
Hours: 2,302,540,

CBP Form 3461 ALT

Estimated Number of Respondents:
6,795, ‘

Estimated Number of Responses per
Respondent; 1,390.

Estimated Total Annual Responges:
9,444,069,

FEstimated Time per Response: 3
minutes.

Estimated Total Annual Burden
Hourrs: 472,203,

Dated: Octaber 24, 2011,
Tracey Denning,

Ageney Clearance Officer, U.S. Gustoms and
Border Protection,

(FR Doc. 2011-27875 Filed 10-26-11; 8:45 am]
BILLING CODE 9111-14~P

DEPARTMENT OF HOMELAND
SECURITY

U.S. Customs and Border Protection

Agency Information Collection
Activities: Prior Disclosure

AGENCY: U.S. Customs and Border
Protection (CBP), Department of
Homeland Security.

ACTION: 60-Day Notice and request for
cormments; Extension of an existing
collection of information: 1651-0074.

SUMMARY: As part of its continuing effort
to reduce paperwork and respondent
burden, CBP invites the general public
and other Federal agencies to comment
on an information collection
requirement concerning Prior _
Disclosure. This request for comment is
being made pursuant to the Paperwork
Reduction Act of 1995 (Pub. L. 104-13),
DATES: Written commants should be
received on or before December 27,
2011, to be assured of consideration,
ADDRESSES! Direct all written comments
to U.8. Customs and Border Protection,
Attn: Tracey Denning, Regulations and
Rulings, Office of International Trade,
799 9th Street, NW., 5th Floor,
Washington, DC 20229-1177.

FOR FURTHER INFORMATION CONTACT!
Requests for additional information
should be directed to Tracey Denning,
U.8, Custorns and Border Protection,
Regulations and Rulings, Office of
International Trade, 799 9th Street,
NW., 5th Floor, Washington, DC 20229—
1177, at (202) 325--0285.
SUPPLEMENTARY INFORMATION: CBP
invites the general public and other
Federal agencies to comment on
propused and/or continuing information
collections pursuant to the Paperwark
Reduction Act of 1995 (Pub. L. 104~13}.
The comments should address: (a)
Whether the collection of information is

necessary for the proper performance of

the functions of the agency, including
whether the information shall have
practical utility; (b) the accuracy of the
agency’s estimates of the burden of the
collection of information; (c) ways to
enhance the quality, utility, and clarity
of the information ta be collected; (d)
ways to minimize the burden including
the use of automated coliection
techniques or the use of other forms of
information technology; and (e) the
annual cost burden to respondents or
racord keepers from the collection of

. information (total capital/startup costs

and operations and maintenance costs).
The comments that are submitted will
be summarized and included in the CBP
request for Office of Management and
Budget {OMB] approval. All comments

will become a matter of public record.
In this document CBP is soliciting
comments concerning the following
information collection:

Title: Prior Disclosure.

OMB Number: 1651-0074.

Form Number: None.

Abstract: The Prior Disclosure
program establishes a method for a
potential violatar to disclose to CBP that
they have committed an error or a
violation with respect to the legal
requirements of entering merchandise
icto the United States, such as
underpaid tariffs or duties or
misclassified merchandise. The
procedure for making a prier disclosure
is set forth in 19 CFR 162.74 which
requires that respondents submit
information about the merchandise
invelved, a specification of the false
statements or omissions, and what the
true and accurate information should
be, A valid prior disclosure will entitle
the disclosing party to the reduced
penalties pursuant te 19 U.S.C,
1592(c)(4).

Current Actions: CBP proposes to
extend the expiration date of this
information collection with no change
to the burden hours or to the
information collected.

Type of Review: Extension (without
change).

Affected Public: Businesses.

Estimated Number of Respondents:
3,500.

Estimated Number of Annual
Responses: 3,500.

Estimated Time per Response: 1 hour,

Estimated Total Annual Burden
Hours: 3,500.

Dated: October 24, 2011.
Tracey Denning,

Agency Clearance Officer, U.S. Customs and
Border Protection.

[FR Doc, 2011-27876 Filed 10-26-11; 8:45 am]
BILLING CODE 8111-14-P

DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

[Docket No. FR-5575-N-01]

Statutorily Mandated Designation of
Difficult Development Areas and
Qualified Census Tracts for 2012

AGENCY: Office of the Assistant
Secretary for Policy Development and
Research, HUD,

ACTION: Notice,

SUMMARY: This document designates
“Difficult Development Areas” (DDAs)
for purposes of the Low-Income
Housing Tax Credit (LIHTC) under
Section 42 of the Internal Revenue Code
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of 1986 (IRC) {26 U.S.C. 42). The United
States Department of Housing and
Urban Development (HUD) makes new
DDA designations annually, The
designations of “Qualified Census
Tracts” (QCTs) under IRG Section 42
published October 6, 2009, remain in
effect.

In addition to announcing the 2012
DDA designations, HUD seeks public
comment on whether it should use
Small Area Fair Market Rents {FMRs),
rather than metropolitan-area FMRs, in
future desigrations of meiropolitan
DDAs.

DATES: Comment Due Date: December
27, 2011,

ADDRESSES: Interested persons are
invited to submit comments regarding
this rule to the Regulations Division,
Office of General Counsel, 451 7th
Street, SW., Room 10276, Department of
Housing and Urban Development,
Washington, DC 20410-0500.
Communications must refer to the above
docket number and title. There are two
methods for submitting public
comments. All submissions must refer
to the above docket number and title.

1. Submission of Comments by Mail.
Comments may be submitted by mail to
the Regnlations Division, Office of
General Counsel, Department of
Housing and Urban Development, 451
7th Sireet, SW., Room 10276,
Washington, DC 20410-0500,

2, Electronic Submission of
Comments. Interested persons may
submit comments electronically through
the Federal eRulemaking Portal at
http./fwww.regulations.gov, HUD
strongly encourages commenters to
submit comments electronically.
Electronic submission of comments
allows the commenter maximum time to
prepare and submit gomments, ensures
timely receipt by HUD, and enables
HUD to make them irmnmediatsly
available to the public. Comments
submitted electronically through the
http:/fwww.regulations.gov Web site can
be viewed by other commenters and
interested members of the public.
Commenters should follow the
instructions provided on that site to
submit comments electronically.

Note: To receive consideration as public
comments, comments must be submitted
through ane of the two methods specified
above. Again, all submissions must refer to
the docket number and title of the rule.

No Facsimile Comments. Facsimile
(FAX) comments are not acceptable.

Public Inspection of Publiv
Comments. All properly submitted
comments and communications
submitted to HUD will be available for
public inspection and copying hetwesn

8 a.m. and 5 p.m. eastern time weekdays
at the above address. Due to security
measures at the HUD Headquarters
building, an advance appointment to
review the public comments must be
scheduled by calling the Regulations
Division at 202—-708--3055 (this is not a
toll-free number). Individuals with
speech or hearing impairments may
access this number through TTY by
calling the Federal Relay Service at 800--
877-8339. Copies of all comments
submitted are available for inspection
and downloading at
htip://www.regulations.gov.

FOR FURTHER INFORMATION CONTACT: For
questions on how areas are designated
and on geographic definitions, contact
Michael K. Hollar, Senior Economist,
Economic Development and Public
Finance Division, Office of Policy
Development and Research, Department
of Housing and Urban Development,
451 Seventh Street, SW., Room 8234,
Washinglon, DC 20410-8000; telephone
number 202-402-5878, or send an email
to Michael K.Hollar@hud.gov. For
specific legal questions pertaining to
Section 42, contact Branch 5, Office of
the Associate Chiei Counsel,
Passthroughs and Special Industries,
Internal Revenue Service, 1111
Constitution Avenue, NW., Washington,
DC 20224; telephone number 202-622—
3040, fax number 202—-622-4753, For
guestions about the “HUB Zones™
program, contact Martana Pardo,
Assistant Administrator for
Procurement Policy, Office of
Government Contracting, Small
Business Administration, 409 Third
Strest, SW., Suite 8800, Washington, DC
20416; telephone number 202-205—
8885, fax number 202-205-7167, or
send an email to hubzone@sba.gov. A
text telephone is available for persons
with hearing or speech impairments at
202—708—8339. (These are not toll-free
telephone numbers.) Additional copies

-of this notice are available through HUD

User at 800-245-2691 for a small fee to
cover duplication and mailing costs.
Copies Available Electronically: This
notice and additional information about
DDAs and QCTs are available
electronically on the Internet at hitp://
www.huduser,org/duatasets/get.himl,

SUPPLEMENTARY INFORMATION:
This Document
This notice designates DDAs for each

- of the 50 states, the District of Columbia,

Puerto Rico, American Samoa, Guarn,
the Northern Mariana Islands, and the

. U8, Virgin Islands. The designations of

DDAs in this notice are based on final
Fiscal Year (FY) 2011 Fair Market Rents
(FMRs), FY 2011 income limits, 2000

Decennial Census population counts for
nonmetropolitan areas, and 2010
Decennial Census population counts for
metropolitan areas, as explained below.
This notice alsc seeks public
comment on whether HUD should
change the methodology for determining
metropolitan DDAs to use Small Area
FRMs (SAFMRS), estimated at the ZIP-
Code level hased on the relationship of
ZIP-Code rents to metropolitan area
rents, as the housing cost component of
the DDA formula rather than
metropolitan-area FMRs, Such a change
would more widely distribute DDAs to
metropolitan areas around the country
than the current methodology, and
encourage the development of LIHTC
and tax-exempt bond-financed housing
in neighborhoods with potentially
greater opportunities for resident
ermployment and education.

2000 and 2010 Census

Data from the 2010 census on total
population of metropolitan areas and
from the 2000 census for
nonrnetropolitan areas are used in the
designation of DDAs. Population totals
from the 2008 census are used for the
designation of nonmetropolitan areas
because 2010 population tetals are nat
uniformly available for all
nonmetrapolitan areas, specifically
Guam and the Virgin Islands. The Office
of Management and Budget (OMB) first
published new metropolitan area
definitions incorporating 2000 census
data in OMB Bulletin No. 03—04 on June
6, 2003, and updated them periodically
through OMB Bulletin No, 09--01 on
November 20, 2008. The FY 2011 FMRs
and FY 2011 income limits used to
desipnate DDAs are based on these
metropolitan statistical area {(MSA)
definitions, with modifications to
account for substantial differences in
rental housing markets {and, in some
cases, median income levels) within
MSAs.

Background

The U.S. Department of the Treasury
{Treasury) and its Internal Revenue
Service (IRS) are authorized to interpret
and enforce the provisions of the IRC,
including the LIHTC found at Section
42, The Secretary of HUD is required to
designate DDAs and QCTs by IRC
Section 42(d)(5)(B). In order to assistin
understanding HUD’s mandated
designation of DDAs and QCT's for use
in administering IRC Section 42, a
summary of the section is provided. The
following summary does not purport to
bind Tzeasury or the IRS in any way,
nor does it purport to bind HUI, since
HUD has authority to interpret or
administer the IRC only in instances
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where it receives explicit statutory
delegation.

Summary of the Low-Income Housing
Tax Credit

The LIHTC is a tax incentive intended
to increase the availability of low-
income housing. IRC Section 42
provides an income tax credit to owners
of newly constructed or substantially
rehabilitated low-income rental housing
proects. The dollar amount of the
LIHTC available for allocation by each
state (credit ceiling) is limited by
population. Each. state is allowed a
credit ceiling based an a statutory
formula indicated at TRC Section
42(h)(3). States may carry forward
unallocated credits derived from the
credit ceiling for one year; however, to
the extent such unallocated credits are
not used by then, the credits go into a
national pool to be redistributed to
states as additional credit, State and
local housing agencies allocate the
state’s credit ceiling among low-income
housing buildings whose owners have
applied for the credit. Besides IRC
Section 42 credits derived from the
credit ceiling, states may also provide
IRC Section 42 credits io owners of
buildings based on the percentage of
certain building costs financed by tax-
exempt bond proceeds. Credits provided
under the tax-exempt bond “volume
cap” do not reduce the credits available
from the credit ceiling,

The credits allocated to a building are
based on the cost of units placed in
service as low-income units under
particular minimum occupancy and
maximum rent criteria. In general, a
building must meet one of two
thresholds to be eligible for the LIHTC:
(1) 20 percent of the units must be rent-
restricted and occupied by tenants with
incomss no higher than 50 percent of
the Area Median Gross Income {AMGI),
or (2) 40 percent of the units must be
rent-restricted and ocoupied by tenants
with incomes no higher than 60 percent
of AMGI, The term “‘rent-restricted”
means that gross rent, inchuding an
allowance for tenant-paid utilitiss,
cannot exceed 30 percent of the tenant’s
imputed income limitation (i.e,, 50
percent or 60 percent of AMGI}. The
rent and occupancy thresholds remain
in effect for at least 15 years, and
building owners are required to enter
into agreements to maintain the low-
ingome character of the building for at
least an additional 15 years,

The LIHTC reduces income tax
liability dollar-for-dollar. It is taken
annually for a term of 10 years and is
intended to yield a present value of
gither: (1) 70 percent of the “‘qualified
basis™ for new construction or

substantial rehabilitation expenditures
that are not federally subsidized (as
defined in Section 42(i)(2)}, ar (2) 30
percent of the qualified basis for the cost
of acquiring certain existing buildings or
projects that are federally subsidized.
The actual credit rates ave adjusted
monthly for projects placed in service
after 1987 under procedures specified in
IRC Section 42. Individuals can use the
credits up to a deduction equivalent of
$25,000 {the actual maximum amount of
credit that an individual can claim
depends on the individual’s marginal
tax rate). For buildings placed in service
after December 31, 2007, individuals
can use the credits against the
alternative minimum tax. Corporations,
other than S or personal service
corporations, can use the credits against
ordinary income tax, and, for buildings
placed in service after December 31,
2007, against the alternative minimum
tax. These corporations also can deduct
losses from the project.

The qualified basis repragents the
product of the building’s “applicable
fraction” and its “eligible basis.”” The
applicable fraction is based on the
number of low-income units in the
building as a percentage of the total
number of units, or based on the floor
space of low-income units as a
percentage of the total floor space of
residential units in the building. The
eligible basis is the adjusted basis
atiributable to acquisition,
rehabilitation, or new construction costs
{depending on the type of LIHTC
invelved). These costs include amounts
chargeable to a capital account that are
incurred prior to the end of the first
taxable year in which the qualified low-
income building is placed in service ar,
at the election of the taxpayer, the end
of the succeeding taxable year. In the
case of buildings located in designated
DDAs or designated QCTs, eligible basis
can be increased up to 130 percent from
what it would otherwise be. This means
that the available credits also can be
increased by up to 30 percent. For
example, if a 70-percent credit is
available, it effectively could be
increased to as much as 91 percent.

IRC Section 42 defines a DDA as any
area designated by the Secretary of HUD
as an area that has high construction,
land, and utility costs relative tc the
AMGI. All designated DDAs in
metropolitan areas (taken together) may
not contain more than 20 percent of the
aggregate population of all metropolitan
areas, and all designated areas not in
metropolitan areas may not contain
maore than 20 percent of the aggregate
population of all nonmetropolitan areas.

IRC Section 42(d}(5){B)(v} allows
states to award an increase in basis up

to 30 percent to buildings locatad
outside of federally designated DDAs
and QCTs if the increase is necessary to
make the building financially feasible.
This state discretion applies anly to
buildings allocated credits under the
state housing credit ceiling and is not
permitted for buildings receiving credits
in connection with tax-exempt bonds.
Rules for such designations shall be set
forth in the LIHTC-allocating agencies’
qualified allocation plans (QAPs),

Explanation of HUD Designation
Methodology

A, Difficult Development Areas

In developing the list of DDAs, EUD
compared housing costs with incomes.
HUD used 2010 census population for
metropolitan areas, 2000 census
population data for nonmetropolitan
areas, and the MSA definitions, as
published in OMB Bulletin No. 0941
on November 20, 2008, with
modifications, as described below. In
keeping with past practice of basing the
coming year’s DDA designations on data
from the preceding year, the basis for
these comparisons is the FY 2011 HUD
income limits for very low-income
households (very low-income limits, or
VLILs}, which are based on 50 percent
of AMGI, and final FY 2011 FMRs used
for the Housing Choice Voucher (HGV)
program. In formulating the FY 2011
FMRs and VLILs, HUD modified the
current OMB definitions of MSAs to
account for substantial differences in
rents among areas within each new
MSA that were in different FMR areas
imder definitions used in prior years.
HUD formed these “HUD Mstro FMR
Areas™ [HMFAs) in cases where one or
morte of the parts of newly defined
MSAs that previously were in separate
FMR areas had 2000 census-based 40th-
percentile recent-mover rents that
differed, by 5 percent or mors, from the
same statistic calculated at the MSA
level. In addition, a few HMFAs were
formed on the basis of very large
differences in AMGIs among the MSA
parts. All HMFAs are contained entirely
within MSAs. All nonmetropolitan
counties are outside of MSAs and are
not broken up by HUD for purposes of
setting FMRs and VLILs. (Complets
details on. HUDY's process for
determining FY 2011 FMR areas and
FMRs are available at hitp.//www.
huduser.org/portal/datasets/fmr/fmrs/
docsys.html&data=fmri1, Complete
details on HUD’s process for
determining FY2011 income limits are
available at http://www.huduser.org/
portal/datasets/il/il11/index.html)

HUD’s unit of analysis for designating
metropolitan DDAs, therefore, consists
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of: entire MSAs, in cases where these
were not broken up into FIMFAs for
purposes of computing FMRs and
VLILs; and HMFAs within the MSAs
that were broken up for such purposes.
Hereafter in this notice, the unit of
analysis for designating metropolitan
DDAs will be called the HMFA, and the
unit of analysis for nonmetropolitan
DDAs will be the nonmetropolitan
county or county equivalent area. The
procedure used in making the DDA
calculations follows:

1, For sach HMFA and each
nonmetmpalitan county, a ratio was
calculated. This calculation used the
final FY 2011 two-bedroom FMR and
the FY 2011 four-persen VLIL,

a. The numerator of the ratio,
representing the development cost of
housing, was the area’s final FY 2011
FMR. In general, the FMR is based on
the 40th-percentile gross rent paid by
recent movers to live in a two-bedroom:
apartment. In metropolitan areas
granted a FMR based on the 50th-
percentile rent for purposes of
improving the administration of HUD’s
HCV program (see 76 FR 52058), the
40th-percentile rent ‘was used to ensure
nationwide consistency of comparisons.

b. The denominator of the ratio,
representing the maximum income of
eligible tenants, was the monthly LIHTC
income-based rent limit, which was
caleulated ag 1/12 of 30 percent of 120
percent of the area’s VLIL {where the
VLIL was rounded to the nearest $50
and not allowed to exceed 80 percent of
the AMGI in areas where the VLIL is
adjusted upward from its 50 percent-of-
AMGI base).

2, The ratios of the FMR to the LIHTC
income-based rent limit were arrayed in
descending order, separately, for
HMFAs and for nonmetropolitan
counties.

3. The DIXAs are those with the
highest ratios cumulative to 20 percent
of the 2010 population of all
metropolitan areas and 2000 population
of all nonmetropolitan areas. Population
totals from the 2000 census are used for
the designation of nonmetropolitan
areas because 2010 population totals are
not uniformly availahle for all
nonmetropolitan areas, specifically
Guam and the Virgin [slands.

B. Application of Population Cups to
DDA Determinations

IRC Section 42 requires the
application of caps, or limitations, as
noted above, The cumulative population
of metropolitan DD As cannet exceed 20
percent of the cumulative population of
all metropolitan areas, and the
cumulative population of
nonmetropolitan DIDAs cannot exceed

20 percent of the cumulative population
of all nonmetropolitan areas.

In applying caps, HUD established
procedures to dsal with how to treat
small overruns of the caps. The
remainder of this section explains those
procedures. In general, HUD stops
selecting areas when it is impossible to
choose another area without exceeding
the applicable cap. The only exceptions
to this policy are when the next eligible
excluded area contains either a large
absolute population or a large
percentage cf the total population, or
the next excluded area’s ranking ratio,
as described above, was identical {to
four decimal places) to the last area
selected, and its inclusion resulted in
only a minor overrun of the cap. Thus,
for both the designated metropolitan
and nonmetropolitan DDAs, there may
be minimal overruns of the cap. IIUD
believes the designation of additional
areas in the above examples of minimal
overruns is consistent with the intent of
the IRC. As long as the apparent excess
is small due to measurement errors,
some latitude is justifiable, becanse it is
impossible to determine whether the 20
percent cap has been exceeded, Despite
the care and effort involved in a
Decennial Census, the Burean of the
Census and all users of the data
recognize that the population counts for
a given area and for the entire country
are not precise, Therefore, the extent of
the measurement error is unknown,
There can be errors in both the
numerator and denominator of the ratio
of populations used in applying a 20
percent cap. In circumstances where a
strict application of a 20 percent cap
results in an anomalous situation,
recognition of the unavoidable
imprecision in the census data justifies
accepting small variances above the 20
percent limit,

C. Exceptions to OMB Definitions of
MSAs and Other Geogrophic Matters

Asg stated in OMB Bulletin 09-01,
defining metropolitan areas:

(OMBE establishes and maintains the
definitions of Metzopolitan * * * Statistical
Areas, ¥ * * solely for statistical purposes.

* % * (3MB does net take into account or
attempt to anticipate any non-statistical uses
that may be made of the definitions[.] In
cases where * * * an agency elscts to use the
Metropolitan * * * Area definitions in
nonstatistical programs, it is the spensoring
agency’s responsibility to ensure that the
definitions are appropriate for such use. An
agency using the statistical definitions ina
nonstatistical program may modify the
definitions, but only for the purposes of that
program. In such cases, any modifications
should be clearly identified as deviations
from the OMB statistical area definitions in
order to avoid confusion with OMB's official

definitions of Metropolitan * * * Statistical
Areas.

Following OMB guidance, the
estimation procedure for the FY 2011
FMRs incorporates the current OMB
definitions of metropolitan areas based
on the Core-Based Statistical Area
(CBSA) standards, as implemented with
2000 Census data, but makes
adjustments to the definitions, in order
to separate subparts of these areas in
cases where FMRs (and in a few cases,
VLILs) would otherwise change
significantly if the new area definitions
were used without modification. In
CBSAs where subareas are establishad,
it is HUD's view that the geographic
extent of the housing markets are not yet
the sarne as the geographic extent of the
CBSAs, but may approach becoming so
as the social and economic integration
of the CBSA component areas increases.

The geographic baseline for the new
estimation procedure is the CESA
Metropolitan Areas (referred to as
Metropolitan Statistical Areas or MSAs]
and CBSA NonMetropolitan Counties
(nonmetropolitan counties inciude the
county components of Micropolitan
CBSAs where the counties are generally
assigned separate FMRs). The HUD-
modified CBSA definitions allow for
subarea FMRs within MSAs based on
the boundaries of “0ld FMR Areas”

{OF As) within the boundaries of new
MSAs. (OFAs are the FMR areas defined
for the FY 2005 FMRs. Collectively, they
include the June 30, 1999, OMB
definitions of MSAs and primary MSAs
(old definition MSAs/primary
metropolitan statistical areas (PMSAs),

‘metropolitan counties deleted from old

definition MSAs/PMSAs by HUD for
FMR-setting purposes, and counties and
county parts outside of old definition
MSAs/PMSAs referred to as
nonmetropolitan counties). Subareas of
MSAs are assigned their own FMRs
when the subarea 2000 census hase
FMR differs significantly from the MSA
2000 census base F'MR {or, in some
cases, where the 2000 census base
AMGI differs significantly from the
MSA 2000 census base AMGI). MSA
subareas, and the remaining portions of
MSAs after subareas have heen
determined, are referred to as “HUD
Metro FMR Areas (HMFAs),” to
distinguish such areas from OMB’s
official definition of MSAs,

In the New England states
(Connecticut, Maine, Massachusetis,
New Hampshire, Rnode Island, and
Vermont), IMFAs are defined according
to county subdivisions or minor civil
divisiong (MCDs), rather than county
boundaries. However, since no part of
an HMFA is outside an OMB-defined,
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county-based MSA, all New England
nonmetropolitan counties are kept
intact for purposes of designating
Nonmetropolitan DDAs,

For the convenience of readers of this
notice, the geographical definitions of
designated Metropolitan DDAs are
included in the list of DDAs.

Future Designations

DDAs are designated annually as
updated income and FMR data are made
public. QCTs are designated
periodically as new data become
available, or as metropolitan area
definitions change. QCTs are not
redesignated for 2012 because
household income distribution and
poverty data is not available for 2010
census tract boundaries. The most
recent data for which household income
by tract is available is from the 2005~
2009, 5-year American Community
Survey (ACS), This data, however, was
- released using the 2000 census tract
boundaries, while the 2010 decennial
census population counts were relsased
using the 2010 census tract boundaries.
The geography of the population counts
does not match the geography of the
income and poverty rate information.

- This makes the most recent data
incompatible for QCT designation,
meaning HUD cannot designate QCTs in
accordance with statute.

The next release of census tract-level
data from the ACS, which will be the
2006-2010, 5-year data using 2010
Decennial Census boundaries, is
scheduled for December 2011, At this
point, all data needed to designate QCT's
in accordance with statute will be
tabulated to compatible geographies.
Since the LTHTG program, for which
QCTs are designated, operates on a
calendar-year annual allocation cycle,
HUD’s standing practice is to designate
QCTs in the fall prior to the effective
date, which coincides with the calendar
year. This provides lead time for the
LIHTC developers and administrators to
adjust plans in accordance with the
revised designations. Thus, the next
scheduled designation of QCTs using
data released in December 2011 is the
fall of 2012, for an effective date of
January 1, 2013.

Effective Date

The 2012 lists of DDAs are effective:

{1) For allocations of credit after
December 31, 2011; or

(2) For purposes of [RC Section
42(h}{4), if the bonds are issued and the
building is placed in service after
December 31, 2011.

If an area is not on a subssquent list
of DDAs, the 2012 lists are effective for
the area if:

{1) The allocation of credit to an
applicant is made no later than the end
of the 365-day period after the applicant
submits a complete application to the
LIHTC-allocating agency, and the
submrission is made hefore the effective
date of the subsequent lists; or

(2) For purposes of IRC Section
42(h}{4), if:

{a) The bonds are issusd or the
building is placed in service no later
than the end of the 365-day period after
the applicant submits a complete
application to the bond-issuing agency,
and

(b) The submission is made hefore the
effective date of the subsequent lists,
provided that both the issuance of the
bonds and the placement in service of
the building occur after the application
is submitted.

An application is deemed to be
submitted on the date it is filed if the
application is determined to be
complete by the credit-allocating or
bond-issuing agency. A “complete
application” means that no more than
de minimis clarification of the
application is required for the agency to
make a decision about the allocation of
tax credits or issnance of bonds
requested in the application.

In the case of & “multiphase project,”
the DDA or QCT status of the site of the
project that applies for all phases of the
project is that which applied when the
project received its first allocation of
LIHTC. For purposes of IRC Section
42(h)(4}, the DDA or QCT status of the
site of the project that applies for all
phases of the project is that which
applied when the first of the following
occurred: (&) The building(s) in the first
phase were placed in service, or (b) the
bonds were issued.

For purposes of this notice, a
“multiphase project” is defined as a set
of buildings to be constructed or
rehabilitated under the rules of the
LIHTC and meeting the following
criteria;

(1) The multiphase composition of the
project (Le., total number of buildings
and phases in project, with a
description of how many buildings are
to be built in each phase and when each
phase is to be completed, and any other
information required by the agency) is
made known by the applicant in the
first application of credit for any
building in the project, and that
applicant identifies the buildings in the
project for which credit is {or will be)
sought;

(2) The aggregate amount of LIHTC
applied for on behalf of, or that would
eventually be allocated to, the buildings
on the site exceeds the one-year
limitation on credits per applicant, as

defined in the Qualified Allocation Plan
(QAP) of the LIHITC-allocating agency,
or the annual per-capita credit authority
of the LIHTC allocating agency, and is
the reason the applicant must request
multiple allocations over 2 or more
years; and

(3) All applications for LIHTC for
buildings on the site are made in
immediately consecutive years,

Members of the public are hereby
reminded that the Secretary of Housing
and Urban Development, or the
Secretary’s designes, has sole legal
authority to designate DDAs and QCTs,
by publishing lists of geographic entities
as defined by, in the case oI DDAs, the
several states and the governments of
the insular areas of the United States
and, in the case of QCTs, by the Census
Bureau; and 10 establish the effective
dates of such lists. The Secretary of the
Treasury, through the IRS thereof, has
sole legal anthority to interpret, and to
determine and enforce compliance with
the IRC and associated regulations,
including Federal Register notices
published by HUD for purposes of
designating DDAs and (JCTs.
Representations made by any other
entity as to the content of HUD notices
designating DDAs and QCTs that do not
precisely match the language published
by HUD should not be relied upon by
taxpayers in determining what actions
are necessary o comply with HUD
notices.

The designations of “Qualified
Census Tracts” under IRC Section 42,
published October 6, 2009 (74 FR
51304), remain in effect. The above
language regarding 2012 and subsequent
designations of DDAs also applies to the
designations of QCTs published QOctober
6, 2009 {74 FR 51304] and to subsequent
designations of QCTs.

Interpretive Examples of Effective Date

For the convenience of readers of this
notice, interpretive examples are
provided below to illustrate the
consequences of the effective date in
areas that gain or lose DDA status. The
examples covering DI}As are equally
applicable to QCT designations,

{Case A)

Project A is located in a 2012 DDA
that is NOT a designated DDA in 2013,
A complete application for tax eredits
for Project A is filed with the allocating
agency on November 15, 2012, Credits
are allocated to Project A on October 30,
2013, Project A is eligible for the
increase in basis accorded a project in
a 2012 DDA because the application was
filed BEFORE January 1, 2013 (the
assumed effective date for the 2013 DDA
lists), and because tax credits were
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allocated no later than the end of the
365-day period after the filing of the
complete application for an allocation of
tax credits.

{Case B}

Project B is located in a 2012 DDA
that is NOT a designated DDA in 2013
or 2014. A complete application for tax
credits for Project B is filed with the
allocating agency on Decermber 1, 2012,
Credits are allocated to Project B on
March 30, 2014. Project B is not eligible
for the increase in basis accorded a
project in a 2012 DDA because, althoogh
the application for an allocation of tax
crediis was filed before January 1, 2013
(the assumed effective date of the 2013
DDA lists), the tax credits were
allocated later than the end of the 365-
day period after the filing of the
cormpiete application.

{Case C}

Project C is located in a 2612 DDA
that was not a DDA in 2011, Project C
was placed in service on November 15,
2011. A complete application for tax-
exempt bond financing for Project C is
filed with the bond-issuing agency on
January 15, 2012. The bonds that will
support the permanent firancing of
Project C are issued on September 30,
2012. Project C is not eligible for the
increase in basis otherwise accorded a
project in a 2012 DDA, because the
project was placed in service before
January 1, 2012,

{Case D)

Project D is located in an area that is
a DDA in 2012, butisnot a DDA in
2013. A complete application for tax-
exempt bond financing for Project D is
filed with the bond-issuing agency on
Qctober 30, 2012. Bonds are issued for
Project D on April 30, 2013, lrut Project
D is not placed in service until January
30, 2014. Project D is eligible for the
inerease in basis available to projects
located in 2012 DDASs because: (1) One
aof the two events necessary for
triggering the effective date for buildings
described in Section 42(h]{4](B) of the
IRC (the two events being bonds issued
and buildings placed in service) took
place on April 30, 2013, within the 365-
day period after a complete application
for tax-exempt bond financing was filed,
(2) the application was filed during a
time when the location of Project D was
in a DDA, and (3) both the issuance of
the bonds and placement in service of
Project D occurred after the application
was submitted.

{Case E)

Project E is a multiphase project
located in a 2012 DDA that is not a

designated DDA in 2013. The first phase
of Project B received an allocation of
credits in 2012, pursuant to an
application filed March 15, 2012, which

describes the multiphase composition of

the project. An application for tax
credits for the second phase Project E is
filed with the allocating agency by the
same entity on March 15, 2013. The
second phase of Project E is located on
a contiguous site. Credits are allocated
to the second phase of Project E on
October 30, 2013. The aggregate amount
of credits allocated to the two phases of
Project E exceeds the amount of credits

that may be allocated to an applicant in .

one year under the allocating agency’s
QAP and is the reason that applications
were made in multiple phases. The
second phase of Project E is, therefore,
aligible for the increase in basis
accorded a project in a 2012 DDA,
because it meets all of the conditions to
be a part of a multiphase project.

{Case F)

Project F is a multiphase project
located in a 2012 DDA that is nota
designated DDA in 2013. The first phase
of Project F received an allocation of
credits in 2012, pursuant to an
application filed March 15, 2012, which
does not describe the multiphass
comgosition of the project. An
application for tax credits for the second
phase of Project F is filed with the
allocating agency by the same entity on
March 15, 2014. Credits are allocated to
the second phase of Project F on
Qctober 20, 2014, The aggregate amount
of credits allocated to the two phases of
Project F exceeds the amount of credits
that may be allocated to an applicant in
one year under the allocating agency’s
QAP. The second phase of Project F is,
therefore, not eligible for the increase in
basis accorded a project in a 2012 DDA,
since it does not meet all of the
conditions for a multiphase project, as
defined in this notice. The original
application for credits for the first phase
did not describe the multiphase
composition of the project. Also, the
applicaticn for credits for the sscond
phase of Project F was not made in the
year immediately following the first
phase application year.

Request for Public Comment on
Designating DDAs Using Small Area
FMRs in Metropolitan Areas

HUD is considering a major policy
change in the method of designating
metropolitan DDAs beginning with the
2013 designations. Rather than using
FMRs established for HUD Metropolitan
FMR Areas as the measure of
“constructicn, land, and utility costs
relative to area median gross incomse,”

HUD would use “Small Area FMRs”
(SAFMRs) defined at the ZIP Code level
within metropolitan areas. In general,
HUD estimates SAFMRs by multiplying
the ratio of ZIP-Code area to
metropolitan-area median gross rent by
the metropolitan-area FMRs {4 complete
description of how SAFMRs are
estimated was published in a Federal
Register notice at 75 FR 27808-12 (May
18, 2010} and is available at: hitp://
www.huduser.org/portal/datasets/ fmr/
fmr2010f/Small Area FMRs.pdf). BUD
would use the same income measure as
used in the current metropolitan DDA
designation method, the HUD income
limits for very low-income households,
or VLILs, estimated at the HUD
Metropolitan FMR Area level, which are
used to determine LIFITC and tax-
exempt bond-financed project
maximum rents and tenant income
limits.

HUD would otherwise designate
Small Area Difficult Development Areas
(SADDAS] in the same way as it
designates metropolitan DDAs as
described above in this notics, except
that the unit of analysis is the
metropolitan ZIP Code instead of the
HUD Metropolitan FMR Area. Thus, the
population-weighted 20 percent of ZI?
Codes with the highest ratios of SAFMR
to metropolitan VLIL would be
designated as DDAs,

HUD has available an evaluative list
of the 2,118 metropolitan ZIP Codes that
would be designated Small Area DDAs
based on the data available to HUD at
the time of this publication. The main
piece of currently missing data that
HUD would have for a 2013 designation
of SADDAs is the 2010 Decennial
Census population counts for ZIP
Codes, Thus, HUD used the ZIP Code-
to-metropolitan area rent relationships
and ZIP Code populations from the 2000
Decennial Census to create the
evaluative list of SADDAs, In general,
the metropolitan areas designated DDAs
in this notice have many, but not all,
ZIP Codes designated as SADDAs, while
a number of metropolitan areas that
have never been DDAs in the history of
the program get one or more SADDAs.
Under SADDAs, the additional subsidy
availahle under section 42 would be
limited to the higher opportunity areas
of high-cost rental markets, and to the
highest opportunity areas of otherwise
lower-cost rental markets.

HUD seeks comments on the relative
merits of SADDAs versus existing
metropolitan DDA policy in advancing
HUD's goals of meeting the need for
quality affordable rental homes and
utilizing housing as a platform for
improving quality of life.
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Findings and Certifications
Environmental Impact

Tn accordance with 40 CFR 1508.4 of
the regulations of the Council on
Environmental Quality and 24 CFR
50.19{c)(6) of HUDY's regulations, the
pelicies and procedures contained in
this notice provide for the establishment
of fiscal requirements or procedures that
do not constitute a development
decision affecting the physical
condition of specific project areas or
building sites. Therefore, they are
categorically excluded from the
requirements of the National
Environmental Policy Act, except for
extraordinary circumstances, and no
Finding of No Significant Impact is
required.

Federalism Impact

Executive Order 13132 (entjtled
“Federalism”) prohibits an agency from
publishing any policy document that
has federalism implications if the
document either imposes substantial
direct compliance costs on state and
loeal governments and is not required
by statute, or the document preempts
state law, unless the agency meets the
consultation and funding requirements
of section 6 of the executive order. This
notice merely designates DDAs as
required under Section 42 of the IRC, as
amended, for the use by political
subdivisions of the states in allocating
the LTHTC, This notice also details the
technical methodolagy used in making
such designations. As a result, this
notice is not subject to review under the
order,

~ Dated: October 20, 2011.
Raphael W. Bostic,

Assistant Secretary for Policy Development
and Research,

[FR Doc. 2011-27817 Filed 10~-26-11; 8:45 am]
BILLING CODE 4210-67—F

DEPARTMENT OF THE INTERIOR

Bureau of Land Management

[LLAZ910000.1.14300000.ET0000.
LXSIURAMOD0O 241A; AZA-35138]

Notice of Availability of the Northern
Arizona Proposed Withdrawal Final
Environmental Impact Statement

AGENCY: Bureau of Land Management,
Interior,

ACTION: Notice of availability.

SUMMARY: In accordance with the
National Environmental Policy Act
(NEPA) of 1969, as amended, and the
Federal Land Policy and Management

Act [FLPMA), the Bureau of Land
Management (BLM) has prepared a
Final Environmental Impact Staternent
(EIS) for the Northern Arizona Proposed
Withdrawal and by this notice is
announcing its availahility.

DATES! The Final EIS will be distributed
and made available to the public for a
minimum of 30 days following the
publication of a Notice of Availabiiity in
the Federal Register by the
Environmental Protection Agency
(EPA). As the decision maker in this
matter, the Secretary of the Interior will
not issue a final decision on the
proposal for a minimum of 30 days after
the date that the EPA publishes this
notice in the Federal Register,
ADDRESSES: Copies of the Northern
Arizona Proposed Withdrawal Final EIS
are available for public inspection at:
Bureau of Land Management, Arizona
Strip District Office, 345 East Riverside
Drive, St. George, Utah 84790; Bureau of
Land Management, Arizona State Office,
One North Central Avenue, Suite 800,
Phaoenix, Arizona 85004—4427; and U.S.
Farest Service, Kaibab National Forest,
800 South 6th Street, Williams, Arizona
B60486. Interested persons may also
review the Final EIS on the Internet at
hitp/fwww.blm gov/az/st/en/prog/

. mining/Hmeout.html.

FOR FURTHER INFORMATION CONTACT:
Chris Horyza, Project Manager, Bureau
of Land Management, Arizona State
Office, One North Central Avenue, Suite
800, Phoenix, Arizona 850044427,
(602) 417-9446, e-mail
chris_horyza@blm.gov, Persons who use
a telecommunications device for the
deaf (TDD) may call the Federal
Information Relay Secvice (FIRS} at
(B00) 877—-8339 to contact the above
individual during normal business
hours, The service is available 24 hours
a day, 7 days a week, to leave a message
or question with the abeve individual.
You will receive a reply during normal
business hours,

SUPPLEMENTARY INFORMATION: On July
21, 2009, the U.S. Department of the
Tnterior published notice of a proposal
to withdraw (Proposed Withdrawal)
approximately 1 million acres of Federal
logatable minerals in northern Arizona
from location and entry under the
Mining Law of 1872, {30 U.5.C, 22-54)
(Mining Law), subject to valid existing
rights, by the Secretary of the Interior
(Secretary).

Under Section 204 of FLPMA,
publication of the Federal Register
notics of the Proposed Withdrawal had
the effect of segregating the lands
involved for up to 2 years from the
location and entry of new mining
claims, subject to valid existing rights.

For detailed information pertaining to
the location of the Proposed
Withdrawal, refer to the map dated
Aupust 11, 2011, posted on the Internet
at: http/fwww.blm.gov/az/st/en/prog/
mining/timeout. html. This map is also
on file at the Arizona Strip District
Office at the address above and can be
viewed there upon request. Detatled
legal descriptions of each withdrawal
alternative are included as Appendix C
in the Northern Arizona Proposed
Withdrawal Final EIS, On June 27, 2011,
the Secretary published a Public Land
Order withdrawing, under the
Secretary’s emergency withdrawal
authority in Section 204(e) of FLPMA,
the same Federal lands from location
and entry under the Mining Law,
subject to valid existing rights, The
emergency withdrawal was effective on
July 21, 2011, and expires on January
20, 2012. The BLM has completed an
Environmental Analysis of the Proposed
Withdrawal in accordance with NEPA,

The Proposed Action analyzed in the
Final FIS is the withdrawal of 1,006,545
acres of Federal lands near Grand
Canyon National Park from location and
entry under the Mining Law for a period
of 20 years. This has also been selected
as the Preferred Alternative. The
purpose of the action is to protect the
natural, cultural, and social resources in
the Grand Canyon watershed from the
possible adverse effects of the
reasonably foresseable locatable mineral
exploration and mining that could ocour
in the area proposed for withdrawal,

The need for action is based on a
history of hardrock mining activities in
the Grand Canyon watershed dating
back to the 1860s, In some cases, these
mining activities have left lasting
impacts within the watershed, primarily
associated with older copper and
uranium mines. These historical
impacts and the recent increase in the
number and extent of mining claims
located in the area, particularly for
uraniurm, have raised concerns that
future hardrock mining activities in the
Grand Canyon watershed could result in
adverse effects to resources.

Public scoping for this project began
on August 26, 2009 (74 FR 43152), with
publication of a Notice of Intent in the
Federal Register, and closed on Qctober
30, 2009. During that time, 83,525
comment leiters were received.
Important issues identified during
scoping include:

« Change in geologic conditions and
availability of uranium resources;

» Dewatering of perched aquifers and
changes in water availability in deep
aguifers;

¢ Contamination of both ground and
surface water;



L0 L

oldioIUmA 02NB A

odiotuniy olfy oL
olduNp spueIg) ol
1B NeUeR
oidRINY CEIBWNE
oldiolunyy ezeios
oidpiUniy SEUBAQURD
oidionmyy ueLeD UBS

odiojuni oaeng
opdipunyy edeunep

odpIUN ugseyag Ueg

cidipjuniy selenuad
sdiouniy Boonge
DIdIDRINY Bfeg BO Y,
oldpiungy ojluelen
oidisiunpy B2io7
adioilngy ogeuiEng
oidisngy -oliswes
odioiungy] uguredeg
cldpjuny splels Buegeg
oidiuny BGERA

aldisumpy-sefined
oldidiuny oflinbn

ajdojun 2ipio

adipiungy ssieln
odioiniy olleH
cidI2suny ueming

ahoiinpy eluRAEnD
oidioiunyy efeg ebap
DI Bl 8O
| N ogenben
oidjaiUngy seIpald se
ojdoluniy BP0
odioIn OUEIED
cldizleniy Ejpuojecierq
odiounyy seieq
oididiuniy-eouod
oldioiuniy-zanbetep
oldisiungy Bueiefensy
aidiprin opefed

iy ASARD
oldisiuniy se|ipeideny
ojdungy sepnbueleg
oydpjuniy Ahured
aldounpy BIoK

oiioIUN BOUENS)
cidipuniy elly ebap
ordpunyy uen Ueg
odluny sInsJop
aldpiuniy seounp
eiduny] opeioq
odinjunly eulese)
adpny seuang senby
aidipiunyy ofoy oqeg
oidiomny ze|q euenf
oldipiunpy soanbiuLsH
olditurnipy okorny
odipunyy BqeD
Ny oZuaio] ues
lunjy senbe)
dIUNP SIA03CI0
opdonpy ojuodny
uriN ogqRery
odpitnY $9487

YW Hd ‘osnek

YANH Hd ‘eqrulenn-Lens ueg
VSIM td ooy oqen-geuLeD ey
YSW Hd 'anucy

YSIN Hd Zonbedeiy

YSIA Hd ‘sureAeng

VSl 1d fopaefey

VAINH Hd “senbey

YAWH Md ‘selpraganp-ojucdry-senbuelivg
AN dd ‘0qizary

ojdialunliy ejeqas oldidiun|y coseuy oidpiing efipenby ojdiojuniy epenfy VSIN Md ‘upnseqeg ueg-ejagesi-ejiipenby 92y epsng
Ane] Jasayolsaps Auneg plepocy AUNOD PUCLEYS Aunon susand
Aunog Weuynd ANINOD oL MON Ao sBury Atnon Xuoug YVHNH AN Y404 maN oA MAN
Auhog-uospny V4WH 'N ‘A Asslar Aaskar may
AUne. 1180 YSIN AN ‘esipried-seban s BRRABN
Ajunog eaun |, VAIH SN ‘Auftod eajun)
Aunos auag Aunogy uosiueH Aunogy jao0oueH TSI SW ‘propg-dednng iddississiy
Auhon ningoloy TS H ‘npnjouoH Memep
Aune?) sefaud Ajaros) o3sgg Ajunon yBholoas|i funon opuellieH YSIN T4 2ajemiesfa-Dingsigled Ig-edwey
Aunod ey velpy) TSI 14 ‘Uoeag oclep-Ue[iseldss
fQunog sxoHEUD YSI T4 ‘Bpron Blung
Auneg 9Ny 1 AunoD uiey VSIN T4 ST IS Hod
Aunog is|Be)d YSW T4 15e0] ujed
Ajunon sjouiesg Auno?) elosssQ Aunes siuerp Aunog.exe] WS T4 PIOJURS-IRULMBSIY-0pLRLG
Awnog Jeled YSIN T4 ‘pue|s] ourep-seltden
Aunog speq-lumipy VAWH T4 HepUe¥-Yseag juel-1ueg
#{UnoD eEnEA, VSN Td "yored puoklO-Hoead; BUciAeg-elioy e
Aned 897 YSiY 13 ‘s4efiy Hog-fezon aden " epuold
AUnag Znid Bjues WS YD HEAUCSIEAG-ZRID BlURS
Awnog eiegleq epieg YSIE ¥ ‘Epejon-elley BjULg-RiRIIEE BIUES.
Auno?) efejn ees vHWH v felrn pues-spalutngraser ues
Aune] .oseW HeS Awnon oaspuely Leg AUNoS udeR YAWH ¥D ‘cosiouely ueg
Aunen offsig ues YSH VO ‘seuely ueg-peaspeg-obalg Ueg
AimeD ojuey 1eg YAWH v ‘Aunog ojluag ueg
Aunon oupuewag ueg AjUnoD) spiSIan YSIN VO ‘OLEUG-CUIpiEuIsE Ueg-aplsIaAly
b::.uo BInuzA, 4m§ V2 "BIMUIA-SXEQ puesnoy | -piRuxcy
Aunon abuel) W4WH v ‘Aunon sbBueig
Awinad eden YSI vo ‘eden
Aunon ssebuy so W4 WH ¥9 ‘yaesq Bloi-sepluy 501 ejuioyjery
- AUNeD BUInL WSIN 2 “euing
Aunosy cuiugasn) yeW 2% ‘Neisheig BUOZLY
sUpuodiuGy valry ueljodollay eary Ug)jodolloN aje1s

(T3] suoniuls easy HING 082N GNH $10TAL PaALSp PUE (TSI B0DZ 0Z 12GWSACN SUSHINRaq valy uBijodoai aNo)

SYIEY LNIINCOTIAZA IINDIdAA NYLFIodoxian (@is)plzy NOLLOSS SHITI0Z



T

SEWOYL 1S

[

X010 35

spuefs| Ui

oduny eqes| Bjues

QidIuniy seuljes

ojdigiunpy senbselp
oldmunpy nestefy

oidRiLnly opeE™IN
iUy SeUe 587

oidiziunpy eAnfer adiuny 2adajn) oydIunyy oWeeD oiciomngy seunipy 031y ouangd
Apedrungy ugla, Aedmungy uedleg Ajedniniy 2104 fyedinLngy spue(s] WeyuoN SpUEls] BURHEB UIaLioN
) ) weng weng
1OUSIO WISISEAN pUE|s| SUEMS 1oLslg Bnley WS|T uIn]seg BOWES UBDlI@Y
Auno) uehr Leg Alnan losapy
Ajunon sima Aned uasayor Aunag puels| AunoD weeln ucyBulyses
j Aunod plerpd eaulid Ao uopduneykeN LI
AnoD TospUiAd ARunor) teypuiy, Aunony puephy Aunany obuelD
AUno ajjiour" AuUno) Xs$53 Aunon uoybiieg Aunod vosippy pITATHERY
Rune) suseysng YEM
Anany Jaq[ea RunoD AN AUno?) sny
Auney RoBS URG Aunon clizAeN Aiunon seyoophiooin funog sy
Aunon) Uosigen Aunos eugl Aunag ewe Anog Loy
Aunosy uojsnop. Aunon vosfoapuay Awne) olig Anon weeq
Aune uslLal) Aunaeg s3od Aunog puing Aunon eunsiiuy seKa)
ARNGo 18189 Ainon poomie FUNGD piojpag sassauUa),
) Awnog Jedser funod Jojnesg eullolED RNGS
Aunon- auABp AuUnos aoiuopy elUBAJASULB]
AUnooy JSl@supn AlONoT 00SBAN AUnos yoeowel | £UNoD uBLLRUS
Aunc o sauopn] Attory uur Aunon uoaur funco auydasop
AuneD Jsny pooH Aunos wels Anod wo Munen selfinog
Aunagy Aung Ao ¥otan Auney 5005 Auno7 dosiglo uobaig
AUNSD UOSHAA
Aunos efneean Aunog ledhl, funcy eluesfsusll Aines plodsing
Ajunos) suewnbiad FAunog (BUsin Aunas ([PMogaIN AunoD ssuop
AUNog spAH AUnoY puBleAs| AUnog. uEmoyD AwnoD Aany BUJ[OLRD YHON
TAunogy ueAfngG Aunco dagnsis Aunad eosues funod selfinysg
Auncg obesio Aunan voslsjier Ao velrver Aunag atizgelo
Apino) sasauan AunoD toing Anoy xess3 Ajunog puepic)d HIOL MEN
Aunoz) soe ) Anory eIoly Aunos felLpjo Aninory adnjepens. O3 MBN
Aunos doyers AIUNOT DEYRAYD " AMnes odie sy faunon deujag asysdwieH map
Ajunog seléneq BpRAIN
Ajunog yed
Aunen Uy Aunog Jsybesy -Ajunos uosipeiy funoy pesiangag BUEIUON
Aunop Asue HROSEIN

R0 UOISUWAR
Aunon ueBuysean
Aunozy obubeyst]

Aunog yiws

AUnoD) SSIRSA

AumeD eusqqinio

Aunon Aawobiuciy

ARnoD uosUBiiA
faunony usues
funag gedd)|
Aunod. Assleys
Aunon avitd
Aunen ssqnxon
AUNoD a01uoiy

AUNOD o0ZEA
Auno D Ja1sgaMA
Anog flRylfem
Ajunoo-aydiee)|le )
Ajuhony [joog
£unon sy Wesd
Auno uopsn

Aunog.uolteiy

AInog BYSNQO[BA
AUno”y suAEAn
MuUno7y ualun
AUNGA-LBMOJENG
ARINGD UBULND
Aunoy Ejoted
Anos BqoUssh
Aunogy ujosi

(pauca} iddississiy

ESUET .,nnm?::uu;o safjiEnog uejodol}d Lo

s1B1S

18002 ‘07 13U AGH ‘SUDHILULG caly UEH[0d0NP GHO) SVINY INSNAOTEAZ LINOIHA0 NYLITOJOH1TWNON (a){shpizy NOILO3S SHI ZWT



o0l QOWLZ  ZOLLE ZOelZ 1e'0LZ  O00B0Z  Q0'B0Z  OO'S0E  00T0Z  TO0TLOT Aunoes fpeioausyls
00°SLS  0C'eky  Q0'S0F  0OTA0F  00'S0F  0OS0F  DO'VDR funog reejassuay

oDZEl  00'BZY  0OEZL  CO9T
cosz  00'eT 00k oast o't 00°¢ 00t 00'9 108 POy ooz ao'L Ajunog Aueqpy
1oVdl  1OWHL  19VHA  Lovdli  1ovdl 15VHL  1DVHL  LDVHL  Lovdl  LOVHE  1OVHL 1OVl : ANTTYAINDE ALNNOD ¥O ALNNOD
’ YSIN AN ‘Roap-Apejosusyog-uelly W3V NYLITOJONHLIN
00°E086 Aunoy fjauiel
L0901 ZOE0L  LOEOL DOS) Zomk LoV oGl faloyAl 00'g oo'e 00g funoa Apaydneg
IOVHL  1OoWHL  1DVHEL  1OWHL  LOVHL  L1OVHL  LOVHL JOVHL  LOWHL  LOVHI 1OVl LoVl , INTTYAINDI ALNNOD WG ALNNGD
YSIN ¥D Aueqly tyIRY NYTO4d0ULaN

LO'E0LE  COULOEG OOTSA0§ O0'PZ0§  00'6905  00'890§

PO'J905 00'8S0S 00°S906  #O'E90S 00°9S0S O0'ES0S DOTISOE O0'9PGS QO'FFOS CO'TPCS 0C'LYOS 00'8E0S
OO'PECS OO'ZE0S DO'GZOS 0OPZOS 10°LZ0S  0OG'6LOG 00908 OOLLOS Z0°EL0S  EO'ELOS 000G 00°LL0S§ Aunog Jiwesng
£0'5108 205109 LG'SLOD Ajunon abepod
LOVHL 19vHl A19vHl 10VML  LOVEL LOVHEL 1ovdl  ISVHL  1OVHE  1OVHl LoVl LOWHL ANTIVAINDET ALRNOSD WO ALNNOD
VSN HO ‘vony (vauy NYLFO4d0M1IIN
002686 00'EBSE oldigiuniy uglseqes ues
0OPBS6 DD'ERGE 00°CBSE 0U'LES6 00'6.58 00'8LS6 ordidunpy sare
00790y adanpy epges]
0G'EL0F  00°CLOP  D0'500F 00800  DO'900F odiogniy ellzpeniy
. Z0S0SF ZOHOEY odounyy epenby
IOVHL  1ovMi  LOVMI 10vdl  LOVHMI  L1OVHL  LOVHL  LOVMI IOwdl  LOVHL  LOVHL 1OVl INTTYAINDI ALNAGS YO ALNNOD
YSW Hd ‘urnsegog ueg-gleges|-e(ipeniy (yIHY NVLMOdOYLINW
0OlEl  COBLL 00°LL QO'OLL  CO'80L QQWOL  00'E0L 00CGL  00TLOL Runop sofey
1ovyl 1ovdl  10vdl LOVHE  10VMHL  LOVML  15VHI  1OVMLl  1ovdl 10Vdl 1OVHL  LOVHl T INTWAINDI ALNNOS HO ALNNODD

VSl X1 ‘auslidy. [YHYY NYLITQJOULaN

(800Z ‘0z JoqwaAoN ‘Suoyiuysq ealy ueyjodossp WO fEleg snsuad 0002)
SIOVHEL SNSNID GIANYND (DHsHPIlZr NOILOTS SHL TL0T



- CoOFFE 0OSPPE DOTLLPE  OO'EL Gool 00°8 fAunes ouiuo209

10vdl  1owvyl  19WHl  L1OoWHL  Lovdl  1OWHL  LOVHL  1ovdl Eovdl 1DovdE Lowdl  10Wwdl ANTTYAINDI ALNNOD HO ALNNOD
v 2y ‘geishely YNy NVLITOdOHIIN

o' H L 00°80L 0080l 1GTZOL Wy ‘Auncy uoibupiseiy

LOVHL  AOVHL 1OVHL JOovel 10WHLl  1Oowdil  LOvdl  1OVHE 1OVl 10Vdl  1OVdEL 1OVl ANTTVAIGDE ALNROD HO ALNNDD
VSIN OW-uY ‘sieBoy-sepBundg-airensied (yIYY NYLMOJOULIW

00'ge 00°EL [HeXAR Q0°CL co'¥ o0’z QoL ALUNoD puepaguung

EOYHL  1ovHL 1ovdl  [ovdl LovdL  1owdl  LOowd!  10VHML  LOWHL  LOVEL 10Vl 1a9dl JINFIVAINDE ALNNOD HO ALNNOD
VSN ON @iireneded YUY NYLMOdOULINW

00'tERPG  00'6ZFB6  00°'82F6 0¥ Aunog uenp upg

Lowyl  10VHL  1OVHL LOVHL  I0VYi  10vdHLl  AOVHEL  10VHL EOVHL LoVl IDVHL  LOvdl ANITYAINDE ALNGOD HO ALNNTD
YSIM N uoyBUIutES TYIYY NYLFIOJONIIN

co's OGN “Aunog ssey

0‘'FDZ  00'EOC N ‘Ajurics Kejo

EOvHL  LOVdlL  1ovdl  LOWHL  EDVHL  1OWHL  10VHEL 1OVl 1ovHl  1ovdl  1ovdl  1DOVdl INTIVAINDT ALNNDD HO ALNNOD
VSIN NI-ON ‘obded ivaxy NVLITO40HIaN

Qoe0kl  ZOTLORE opdamnpy ofnkbn

LO'ECSE ordiuny opieled

19wl EOVHL  L2VMLl  1OWHE  19WHL  LOWML 1ovHl  1OVHL  1Dvdl LOVHL  1DVHL 1OVHL LNAIYAINDI .ﬁ.z.:oo H0 ALNNCD
VSH ¥d ‘opiefed (yINY NYLNOJOULIN

Go't yhngJdog Je35 YUON Sjuegiie]

LovHE  LOWMI  1AVHL  IOVHL  LOVHL 10VHl 10vHl 10vdl  Iovel  1Dvdl  19%dlL  10vHl INTFTYAINDE ALNNOD HO ALNNOD

YSIN MY ‘syuzqied RuY NYLNOdOHLdN

{800z ‘0z JequaaoN ‘suciuyeq ealy usyjodose SN0 ‘BIed SNSUSD G00Z)
S19VHL SNSNID QAEvnD (D)(SHP)zy NOILOSS Sl ZLoZ



00°6 0oL ol aw ‘Aunog uoBuiysem
LOVHL IOWHL  10vHl  A0WML 109Vl LOVHL L1OVHL 10VHl 10Vdl 1Ovdb 10Vdl  1OVHb ANFTYAINDA AENNOD HO ALNNOD
VSI AM-QW ‘Bangsunep-umcsiafieH [yTHY NYLITOJOHLIN

00°'s2 o0'v2 oo’z Qo'oe o0'g: sl 4 oo'e Kunos uosiue
10Vl ID5WME  1ovdl  (Dovdl  LOVHE  1DVHL  LOWHL  1OWHL  LOVdl  BOVHL  LDWVML  LOVHlL ANITVAINDI ALNNQIHO ALNNGD
VSIW SN ‘Dxong-uoding ¥3dy NYLMOdOH1aN

Qo' L0GE oidicungy sefjned
004042 oidiuny ewefeng
00°L0ST ordiaunpy okoty
IOWML 1Ovel LOovdl 1oWHI LOVHL 12VHl 10V¥L -LOVHL LOVdE 1DVl 1OVML  10VHlL LNFTYAINDA ALNAOD YO ALNNOD

WS dd ‘Pwefens vany NY1MOdOHLEN

Lozt zo'LiL funog suayord

oo'se 00°vE 50°97 yOge B0'EZ
Loze 80°1E 5012 ¥O'LT iogl 000t 006 ooe 00z 00°6 ooy jolejr4 Aunoy ijauedio
10VEL  1ovdHl  L1oWHL  L0vdl LOWel  1Oovdl  LOVHEE  LOVdl LoVl 1OVHL  1oVHL  10VHL INFIYAINDE ALNAOD HO ALNNDD

veil 08 NMAUSD 1YY NYLMOdoHLIN

L0z 008 zo°L WL e Ao . Aune md
LOWHML  1ovdMl  LOVHL 1OVHL LOVHE LOVHL 1DVWHL 1Ovdl IOWVML EOVML  1OVHL LOWRL LNTIVAINDT ALNNCD M0 ALNNGD
VSN DN ‘2liavedg iyIaY NYLIO4OHLaN

COCO¥ funog vieibuyooy
ZO'E0E Kunogn ydpuey
falak=0 gt
g0¥FL  00'SPL  OG'ZPL QOSSR OO'8EL  Z0UZL OCPLL 0OZRL LOTRLL 000 LO'BOL  20'8dlL funo projlng
1oVl Lovel  LOvHL  1OvyL  10wHl  1ovHl  LOVHL  10WEL  LOVHL  1OVHI  LOVHL 1Ovidb INFIVAINDTE ALNNOD HO ALNNOD

YSIH ON UG UBIH-0I0GSUDSID) IYAHY NYLFTOJOH LI

{800z ‘0% 19qWeAoN ‘suoniuyaq ealdy ueljodolal SING 'BIR( SnSUaD 0007)
‘S1OVHL SASNID AIINVND (DNeHbiZy NOILO3S SYi 2102



00ZI2 00'IL8  0O0LE  00'B0E 0D'S0R 00508 00'E08  0QED8  00TLOB oidiungy zonBedepy
LovHL  10vdl 10Vl 15vdl L9vHL  LOvHl 1o5vdl  LOVil  ROVML 1OVl LDOVHL  LOWHl INTIYAINDT ALNNOD d0 ALNAOD
YSIN Hd ‘zenbefen ryady NVLITOIOULTN
0L az'e og'e 00'E ool Aunog pueyoy
LOVdl  IOVHL [OVHL 1OVHL 1avHl  1OVdl  10Vdl  LOWdl 10wl A0WHL  LOVHL LoVl ANTTYAINOH ALNMOD HO ALNNOD
’ YSIN HO ‘Pleysue (YIHY NYLITOJOYLIN
00'eal 0O/ 00'S0L  00CZ 0e'sl gL o0y ooy frunco ubnoloqsii
1ovel  19Vdl  EOVML  LOVHl  LOWil  LOvy)l JOVHL 1lovdl 10Vl loWMl  LOWEL 1OVl LNITYAINDT ALNAOD MO ALNNOD
YSIN HN ‘Bnysen-a3sayauel (Y3 Y NYLOdod1an
00'ze 1077y 209 Loglk Lo'bL 00z ool 009 funog sueg
LOVHL 10vHL  LOvdl  LOWML LOVHL  1OVHL  [OVEl  1OVHL  1OWHL  EDVHL  L1DVHL  LOVHL LINFIYAINDH ALNAOD HO ALNNOD
YSI 1AL 'UoSIPEW IYINY NYLITOJOYLIN
G006 00’8 Z0'9 funon etapey
Lovdl  LDOWML  10VHI 1OVHL  1OVHE  1OVHL  1DVHl  LOVEL Uo2vHl  1ovdl  LOovdl Lovdl INITYAINDT ALNNOD B0 ALNNOD
VSIN ¥O “eropel (VIMY NYLO40830

0008} 00671 00°8TF 00721 00'92L  00°SE
00°EZy  00°ZZL OOSEL  OOPLL 00TELL 00 00LLL 0OZ0L  DO'90L  0OSDE 00RGE DO'LOL Aunoed qaqig
1owyl 10vdl  10VHl IDVHE  LOVHL  LOVHEL  LOVHL  L1OVHL  1OVME 10Vl  LOWHL LoVl ANTTYAINDI ALNNOD HO ALNNOD
VSN vO ‘UGdRN IYIHNY NVLNOdOHEIN
NO°LLE 0oL 00’9 aos 00'%. £0Z Ko Binigyouik
caedl funog Ay
LOVWHL  10VHMI  LOVHL  1DOVWHME  LOVHL  LOVHL  1OVdl 1D0WHL 1DwMi  1OVHL  LOVHL 10vHl ANFIVAINDI ALNAOD H0 ALNNOD

Y8 YA ‘Bmgquoufy i3y NYLIOHON13N

{8002 ‘0z JaquiaaoN ‘suopiuyad kaay uBplodoNSY BINO Feleq snsuaD 000Z)
SLOVYL SNSNID dAIATvND (0)ei(P)zy NOILDIS SHi 2102



ZovL lo's o0's o0'¥ ooe QoZ o'l AUnosn 81anT s
coaL o' funon ugen
1ovHL  1owel  1ovdl Lovyl 1ovdl  1ovdl 10Vl Bovdl 1ovdl  LOVEL  LOVEL 1DVl ANTTVAINDI ALNMOD HO ALNNGQD
VSN 14 "adield BOJ-alonT 18 H0d (¢HHY NYLO40H L3N
002ZF  0O¥ERF  00'ETR 0Q'Liw 002ty GO'OLY Vs SAUnog e
00°ZEE HO ‘Aune) valuiysep
1086 g90'96 LO'ER 00'8L 0088 slagele] 0a'¥s 00'es 0025 00°Ls
[e{e1-4 00 jsloras Lo oy 20'ye Love LOCE LO'ed e0'ee L0'Ze 0052 . Lol HO ‘AunoD yrurotynpg
1ovdl  EOvdl  LOVHl  L0VHlE LoVl Lovdl  Lovdl  1OWHL 10wHl  10Wdl L0Vl EDVHL INTIYAINDI ALNAOD O ALNNOD

VS VAM-HO "UOLIBAERH-BATIGIUEA-PURIHOG TYIHY NYLIMOJ08LIN

1ovHL  Loval  IOvHl

00'ZL  000L  00'9
I1OVML IOWNL 1OVML (OVHL 1OVML 10WNL IOWML

oo's
19wl

00'E funog pugpsgLIny
19vdi LNFTYAINDI ALNNOD ¥0 ALNOOD

VS 3N ‘PIOJR0PIR-PURIIcD WROS-PURIHOd SWIMY NYENO40H13N

00" bOZL oydIdIubpy eqBLiA

¥OLEL Lo LEL 0d'sLL zo'ats 00'els Gos0L op'eol Q0'ROL oo'et ZOZ0L odipiunyy asuod

. 00 2oLL OE_O?ES_ Nmmm_ rueny

10VHL 1OWME 10vdl 15VHL 1oVMl  EovHL  1DVHL  LOVHL  1DVHL  LOvyl LOVHL  ROVML LNITVAINDT ALNNOD O ALNMOD
YSI Hd ‘92udd YAV NYLMOdOH LT

€091 o9l 00 008 Ajunop yaouueg

LOVHL LOVML IOWML 10VML 1ovdl 19VHl 1ovdl 1OVHL  1Oowdl 1DVl 1OVl 10Vl INFIVAINTDE ALNNCD H0 ALNMOD
YSIN Q! Ol[e1es0d YRV NVLITOdOHLIN

00°LLZE  Q0°LLOG Runo) anysyiag

1OVHL 15Vdl 19vHl IOVHl 1ovdl 1OVl  1OVHE 10WHl  LOVHL  IOVHL  1OVHL  LOwHL AN TYAINDZ ALNNOD HO ALNNOY

VSIN VIN ‘PlaUsild IVHNY NYAMOJOHLIN

(800Z ‘07 doqisacN ‘suoniueq ealy uejodooil N0 ‘BIEQ SNSUsSD 000Z)
SLOVHL SNSNID GIANVYND (oXe)pPlzy NOILDIS SHLZLoT



LO'9ELE  L0°9LLG

90°gLLS  10°9PCS  B0TZE0S

g07Le0G

011E08 S0LE0S ZO0Z0S OO'6LDS ODTZLOS 00°9L0§  ZO'SLOS

Iovdl  1owdl  Lovdl  10VHL 10vdl  LOvMl  LOWME  LOWML  LOVHL  LOVHL  LOVHL ROVHL

10°g€05 +LZE0§ ELCEOS €L7LE0s ZLTLE0S

105305 G0'0L0S

c0°6005

L6005

00°8005 funoy esgjo ejueg
ANTTYAINDA ALNNOD 2O ALNNOD

YSIN VD ‘ede]) PIURS-ARAKUUNG-8SOT UBS 1YIHY NV.LTOdOMLEN

oo 008 cidialunpy spuesd eueqes
00°E088  ZDUL0SE ofdioiunpy selen
00108 owdjgiungy ofoy ogeg
1OVHL  LowWHL LOWME 10VME LOVHE IOVHE LOVHl  I9YML  1Oovdl EOvdl 1OVdl 10WHl ANTIVAINDT ALNNOD HO ALNNOD
VS dd ‘ofoy ogep-uBuLes) UES YRV NVLIMOJOMLIW
00°ALEE  LO'OGLY E0BOLY E0'E0LE fAunen oeeR ueg
00208  T0'S09  DOE09
LOZEE  00bEE  €0°LEZ  ZOKEZ  LOEET TOET  DO'80Z 00LOZ  Zo'BAl  00'8ilL UYLl O0TLSH
00'SZL 00FZL 00°eZL  DOREL  OOViZL 00°0ZL 00"kl OOAbE 0Q°GHL 0O¥LL OOELL 00Ol funog ossioleld ueg
0o'08ZE 00°ZTIL Aunog unep
00088 OD'DAJE  00°09LE 000SLE  OQTOSLE  LODBIE
00°089¢ 002198 ZO'0SSE ZOLESE LOLSSE OG08ZE OO'GSLE ¥O'LPLE Q0'0ZLE O00'00LE TOZIOE 00°0S0E Aunog eysag eijuo)
00'2iSF OO0'GZEP O0OWEY ZOOVEZP LOOWEY E0°98ZP 0O'GEZP OQTETy QOBZAr 00822y 007iZZP 00'SZeh
00'SZZF  OGFITY 00'V0ZP OOECIY Q0°ZOLP 00'LOMF G0Z60F 0O0T080F QU'GS0F Q0'WGOF OD'EBGEF 0G'Z0F
00°L60F OC'CE0F UOER0F O0'B80F O0°/80F 00'980F O0O'SE0P O0'YE0Y 00°9/0F 00'GL0F 0OVIOF DOELOV
00°Z0F QOOL0F 00°980F 00°SS0% QO'E90F ZOZOOF LOZY0P 00TL80F DO0S0F O0'GSOP  0O'BSOF  DOZS0F
00¥50F 00VSOy O0'SECr OO'LEOP GUDEOY OO0'6CTOP 0DO'BE0Y 0Q0°ZZ0F GO9Z0Y QO'SZOR 0OBEOY 0020V ,
00°LZ0F OO0 00ZLOF 00°9L0Y  QO'SLOF  COPLOF 0G'SLOY  OO'LLOY GODIOF Q0TB0CK G0'800F 0000V Aunoy epauiely
1OVHE LoVHL  EOVHL  LDVHL  LOVHL  10VHL  10vdl  LDOVHL  LOVML 10vel  LOVHE FOVHL ANFTYAINDI ALNNOD HO ALNNOD

VYSIN YO JUowRI-plepe-aasIoue] VRS "YIHY NVLTOJONIIN

(3007 ‘07 1oGWaAoN ‘suoniulag ealy veyjodonsly SO fe1eQ SNsuad 000z)
SIOVHL SASNID aFi-4NynDd (0XE)p)zk NOLLD3AS SHl 210T




00°ZLG6  QO'BOSG  00°L056 oldiviuny eoanges

006095 008095 00°L09S orionmyy efeq eaa

o0'e0es  00°LOSS cidioungy ey eBap

OD'FZEL  00E2ZL 00°lETE  L0'8kZLl 00'LlEl odipuny efeg 2o
00'Z0Z2 0Q'90TZ  00°2022 ojdisjuny OZUSI0T UES

00°06 coie Z0'eR Lo'Z8
00ce 1eig 095 4] E0°LS 0005 00'8¥ oogy 0Ly oo'sv 0o'sh ke

0088 00'LE 009 ZO'GE Lo'se 00ve 00°6Z 00°8Z 00'e2 onel 0L 00'g oidunyy uenp ueg
CO6RS6  LOBFSE  Z0'8P%6 ojdiun SIACI0I0
00'P0Z5 00'€0ZS 00TDES odioumniy opfuesen

CO'R0Z) 00°T0ZL odrornpy oqenben
00'SEeE  ZOFSSE  LOPSS6  CDESSE  OUTESS6 odisiunpy siacuow
002046 00°904S O0FP0LS OOEDZS 00°L0LS ojdpaunyy feus

00901k 0OPOLL ZO'EDLE  LO'E0Ll  OC'ZOLL Z0TL0YL  LOTLOL) odpuny ezio
LOZ081 odisiunpy seipald $e7

LO'FP00%  007LODS oidojunpy soounge

00'8081 oidjojunpy cedewing

00'€nke ORfIDUNEY BgRIngG

LO'L0% odiniuniy ogeuiens

00'LoRs oang epLOiS

008085 OO'S0ES  DO'ZOES oidiounpy pezoion

00'LZS6  00'0ZS6  00°61S6  OUHISE Q0'/LSE oicIDILNYY VLBWOY

Z0'Z0¥e  LOE0FE oidISIURR BIPID

QoL08E  00'909T odiaany Aefen

voP0e  C0¥OT  GOE0C  00°T0Z oidiungy ouelen

1y'80§  S0'S0§ oldiatunyy BUbles

00001 ZO0TLOQL  LOTLOOL adiziunpy sedenouen

LO'/Z0Z OOBL0Z. DO'GHOT OOELGZ  QOBCOT odouny senbeg

aG'oge LO'ZlE  0O0'/0E aydiun uouiefeg

00¥256 . oidiaunyy seunbueLeg

00065 Q0065 00'Z06S ordigiungy B)auolasieg

00°LZ0E OO'BLOE CO'ELOE 00'SODE  08°¢00E oidiajunyy oqiasay

L0608 DOPOET  O0'E0ET oychioiunyy seuang senfy

1AVHE  10WHl  LOYHL  L[ovdi  LOVHL  1OWHL 1OVHL  LOwHEI  1ovWl  1OovHl  LDWaL 10wl ANFTYAINDA ALNNOD MO ALNNOD

VSIN Hd ‘oqeuieno-senBen-uenp UES VIV NVLITOJOMLIN

(2007 “0Z JoGIaACN ‘Suopiugeq ealy uesjodongjl AWO ‘eled snsuad 0007)
S1OVNHL SNSNID aFI3rTenD (0Ms)piZy NOILDIS syl 10z



oo'al alop=1" 00'zZt 0oLy o0c'cl 0a's 0L 00'q o) ool Aunog RI0A
LOVYHL  1ovdHl  Iovdl  1owdHl  LOvdl  1owdl 10wl BOVHL  LDVHL 1oW¥HL  LOvHl  LOwdl ANFIVAIND S ALNNCD 4O ALNNOD
YSW Vd 19A0UBHMAOR SIUY NV LITOdOULIN
L0 LOSL cidvjuny woneA
00 POFL didiounyy efjiueiens
00€L96 00Z196 000L8S 006098 opd oIy Bolugn s
10VHL  1OVHE 10Vl 10vdl  1OWHI  LOovdl IOVHL 1Oovdl  L1Ovdl  EOVHL 1OVHE  LOVHL INTTYAINDS ALNNOD HO ALNMNOD
YSIN dd ‘0oneg iyIYY NYLITOdOHIIN
Zo'fz  0osT a0z QO'Sk 609 00z oot funon edinye,,
tovdl  1DWdl  LOVML  BOVHL  LOWVHL  19VHL 19VHL  Iavyl 1ovyl LEOVdHL LOVHL  19Vdl LNFIYAINDI ALNNGD HO ALNAOD
VS VM BlRA CYIHY NYLTO4dO0WLEN

QU'ES.  0DTIS. OUEFS. GO'TYSZ 00E¥b. O0'LER.L OOPBEL QO00SEL 00SZEL OGORCEL O0TLZEL
LGU02SL GDBLEL 0O'RLEL ODALEL 00'9LEl OUSEEL O0FVEL OOEleL ZOTLEL LOCIEL 007002 O0'G0LL Kunog J23s3040M
1OVHL 1OVEL 1ovHl 1oVl 1ovdl  Lovdl  1ovil  1OWHl  L1DVHE  EOVHL  LOVHE  1DVHl INITYAINDT ALNNED M0 ALNNOD
VS Y I23Sadlofy (yEHY NYLTOd04L3N

L0681 ooil 209l

0o'4l 40’8 Z0'8 Lo'g 0oL ao'e 0G's Qv FA RS Loe oA oot Aunon yikstod
LoYHL  bovdl  Lowvdl  10VHML  EOVHL  LDVHl  1D0VH]l  IOVHI  LOVMLE Lovdl 1ovdl  LOVHL ANTFIVAINDT ALNNCD "0 ALNNOD
YSINON WSRS-U0ISUIM Y IHY NYLMOdOHLER
Lyl 00'eld cO'LLE ooQll L0’ 00°e0) 00'LOL Aunopg JI9AOUBH MIN
EOYML 1OWME  EOVHL  15VHL  Lavdl  1OWL  IDVHL  LoWHL  LOVHL  LOWAl  Lavdl  EOVHL 1RATYAINDI AENAOD MO AINNOD

YSW ON uoiBulIAL i YTHY NY.LITOd0HLIN

{8007 ‘0z Joquiaaol ‘suoniula( ealy ueljodonsiy O fEleq snsua 0007)
SLOYHL SASNID G3TYND (O)S)PIRY NOILDAS Sul 10T



oO'ELZE OD'LLZB 00'60LB 00’2046 00'E0.6 D0°Z0LE 1013 115
1oV 1ovHl 1ovdHl  LOVML  LOWML  LOvHl  1OWHL  10vdl  IoVHl  10VHL  LOVHL LoVl INTWAINDD ALNNOD HO ALNNCD
spueis] wlBHA 140 1HYd NYLITOdOMIIWNON
O0e0gs  00°L0SE oldipiusniy sanbaip
00'¢L66 00'F/56 0Q'5956 ordipjuny- opemn
00'1098 oldiatnngy oRIIEY
00°'6656 00’8658 oidioiunyy seueyy 587
00°2¥56 odisiungy oweod
00'9958 DU'SRSE 00PESE oydiaiunyy sepunlpy
1ovyL  L1ovdl  LOoweil LDVl T19VHL  1ovdl 10vdl 19Vl LOWHL LDVl 1OWHL  10VHL INTIVAINDE AENNOD ¥0 ALNDQY
0O OMIBNG 140 LMY d NYLITOSOHLIMNON
Z0'clSs 00Z1S6 0O'LLGE 00'CISE CO'B0S6  00°L0SE Anedioungy uedjes
00°L0S6 Ajedioungy spURis] WayRaN
1OVHL  1ovdl  EDOWML  IOVWHE  10VMI ISV 10wl LOvHl  1OVHL  LOVHL  LOVHL  LOVHL ANITIYAIND3 ALNNOD HO:-ALNMGCD
SpuR[S| BUBMEL WSYUON (40 LHVd NYLINOJOMEIRNON
00'v556  OD'EYPSS
DOFPSE OOFESE O0'EEGE 00'0ESG 008266 009G QO'PSS6 002296 00'8LGE 00iG1S6 QU'elgs 00°B04E weng
LoVl  1OVel  1DVHL  JO¥HL 10VHEL JOVHL LOVML 1Ol LOVHL  1OVEHL  IJVdl  10Vdl ANAIVAINDE AENNOD H0 ALMOGD
wens 140 LHvd NYLITOJOHLINNON
006196 000LSE ’ 1943810 WIBISIM
ao’ozse pUE|S] SUIBMS
00°'gL98 GO°LLS6 Jai5sIg e nuepy
o P056  00°40G8 10LIYSIY UIRISEY
Lovdl 1ovdL  EOVML  IoVHl  LDVHL  10vdl LDVl LOVHL  LOVHL  LOVHL 1Jvdl ROVl INTTFAINDE ALNAOD MO ALNNOD

ZOWES UedoWY (40 LHVd NYLITOJOULINNON

{200z ‘0z 18qIsAON ‘suopiuiag Bely uey(odoslaly SN0 (EIEQ SNSURS 600Z)
S10VHL SASNID AFIAITVND NYLNOdOYLINNON (OHS)PB)Zy NOLLOAS S¥ ThoT



PUERTO RICO HOUSING FINANCE AUTHORITY

Sebaidinry of the Sovermment Development Bank For Puoite Ribe

COMMONWEALTH OF PUERTO RICO
P.O.Box 713681 San Juan, Puerto Rico 00936-8461

PR




ANNEXE

ANNEX E: BINDING COMMITMENT FOR SUBSEQUENT YEAR

BINDING COMMITMENT FOR A CERTIFICATE
OF RESERVATION FOR A LOW INCOME
HOUSING TAX CREDIT ALLOCATION IN 20XX

The Puerto Rico Housing Finance Authority (PRHFA) hereby commits to reserving Low-
Income Housing Tax Credits pursuant to Section 42 (h)(1)(C) of the Internal Revenue Code of
1986, as amended (Code), by the issuance of this Binding Commitment as follows:

1. Allocation Year: 20XX
2. Amount of Tax Credits to Be Reserved: S

3. Name and Address of the Project:

Name:
Address:
4. Residential Buildings in the Project:
5. Units in the Project:
6. Type of building (s): Ll New Construction
] Existing Building
] Substantial Rehabilitation
7. Name, Address and Taxpayer Identification Number of Project Owner:
Name:
Address:

Identification Number:



Binding Commitment Agreement
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8. Name, Address and Taxpayer Identification Number of Allocating Agency:
Name: PUERTO RICO HOUSING FINANCE AUTHORITY
Address: P.O. Box 71361
San Juan, P.R. 00936-8461
Identification Number:  66-0433752
9. Date of this Binding Commitment: 20XX.
10.  Building Identification Numbers: To Be Assigned
11. Project falls within one of the following categories (mark one):

] a. Credit is deemed necessary to facilitate the restructuring of financing
provided to a project confronting economic difficulties.

] b. Credit is deemed necessary to preserve the low-income housing status of
the Project or to maintain the total number of available low-income
housing units within Puerto Rico.

[] C. Credit is requested in connection with the acquisition of a project from
the government of Puerto Rico, or any department, agency, entity or
political subdivision thereof.

] d.  Tax Credit is requested in connection with a project utilizing the Tax
Credit Program as their only subsidy. :

] e. The Project is part of a Community Revitalization Master Plan.

[] f. Due to unforeseen circumstances that the PRHFA at its sole discretion,

believe are valid.

12, PRHFA commits itself to enter into a Carryover Allocation Agreement with the Project
Owner in the year 20XX

13.  The Owner commits to achieve the Basic Threshold and Minimum Ranking Points as
required in the 20XX Qualified Allocation Plan. The Owner also commits to pay the
Processing Fee equal to a .25% of the annual tax credit requested.

PRHFA represents and warrants that this Binding Commitment binds PRHFA and its
successors and assigns and that PRHFA is the housing credit agency for the Commonwealth of
Puerto Rico. The Binding Commitment is a commitment to reserve Tax Credits to the Project
Owner, its successors and assigns, under Section 42(h)(1)(C} of the Code with respect to the
Project and that the State Housing Credit Ceiling [as defined in Section 42(h){1)(F) of the Code]
shall be reduced in 20XX to reflect this commitment. Pursuant to Section 42¢h)(1)(F) of the
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Code, the portion of Tax Credits to be allocated to each building in the Project shall be specified
no later than the close of the calendar year in which each such building is placed in service and
shall be reflected in IRS Form 8609 for each such building. The Project Owner represents and
warrants that no portion of the Project has been placed in service by the Project Owner in the
calendar yeat, or prior to the calendar year, in which this Binding Commitment is made.

Agency: Puerto Rico Housing Finance Authority
P O Box 71361
San Juan, PR 00936-8461
COMMONWEALTH OF PUERTO RICO
ID Number: 66-0433752

By:

Executive Director

Commitment Date: , 20XX

Acknowledged, Agreed and Accepted:

Owner:
By:
Title:

Affidavit :

Sworn to and subscribed before me by _[name] , [tifle] of _[name of General Partner| , General
Partner of _[name of QOwner], of legal age, [legal status], and resident of ,and [name] |
Executive Director of Puerto Rico Housing Finance Authority, of legal age, [legal status], and
resident of , both personally known to me.

In San Juan, Puerto Rico, on this 20XX.

NOTARY PUBLIC
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(SEAL)



PUERTO RICO HOUSING FINANCE AUTHORITY

ry of ihe Govemment Developos Bank Pov Posiie Riee

Babak

COMMONWEALTH OF PUERTO RICO
b 0. Box 71361 San Juan, Puerto Rico 00938-8461




ANNEXF

ANNEX F: FAIR HOUSING ACT ACCESSIBILITY CHECKLIST

The following is a checklist of design and construction requirements of the Fair

Housing Act. This checklist represents many, but not all, of the requirements to the Act.
This checklist is not intended to be exhaustive; rather, it is a helpful guide in
determining if the major requirements of the Act have been met in designing and
constructing a particular multifamily development.

GENERAL REQUIREMENTS

u

g ooo

Development has buildings containing 4 or more units and was designed and
constructed for first occupancy on or after March 13, 1991.

If it is an elevator building, all units are “covered units”.

All units in buildings with elevators have features required by the Act.

If it is an non-elevator building, all ground-floor units “covered units”

All ground floor units in buildings without elevators have features required by the
Act.

NOTE: There is a narrow exception, which provides that a non-elevator building in a
development need not meet all of the Act's requirements if it is impractical to have an
accessible entrance to the non-elevator building because of hilly terrain or other unusual
characteristics of the site.

1.

]

O

O ouoo

]

ACCESSIBLE BUILDING ENTRANCE ON AN ACCESSIBLE ROUTE

The accessible route is a continuous, unobstructed path (no stairs) through the
development that connects all buildings containing covered units and all other
amenities.

The accessible route also connects to parking lots, public streets, public sidewalks,
and to public transportation stops.

All slopes are no steeper than 8.33%.

All slopes between 5% and 8.33% have handrails.

Covered units have at least one entrance on an accessible route.

There are sufficient curb cuts for a person using a wheelchair to reach every building
in the development.

COMMON AND PUBLIC USE AREAS

At least two percent of all parking spaces are designated as handicapped parking.

At least, one parking space at each common and public use amenity is designated as
handicapped parking.

All handicapped parking spaces are properly marked.

All handicapped parking spaces are at least 96” wide with a 60” wide access aisle,
which can be shared between two spaces.

The accessible aisle connects to a curb ramp and the accessible route.

The rental or sales office is readily accessible and usable by persons with disabilities.
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0 All mailboxes, swimming pools, tennis courts, clubhouses, rest rooms, showers,
laundry facilities, trash facilities, drinking fountains, public telephones, and other
common and public use amenities offered by the development are readily accessible
and usable by persons with disabilities.

3. USABLE DOORS

o All doors into and through covered units and common use facilities provide a clear
opening of at least 32” nominal width.

0 All doors leading into common use facilities have lever door handles that do not
require grasping and twisting. ‘

a2 Thresholds at doors to common use facilities are no greater than %2”.

0 All primary entrance doors to covered units have lever door handles that not require
grasping and twisting,

0 Thresholds at primary entrance doors to covered units are no greater than %" and
beveled.

4, ACCESSIBLE ROUTE INTO AND THROUGH THE COVERED UNIT

g All routes through the covered units are no less than 36" wide.

5. ACCESSIBLE ENVIRONMENTAL CONTROLS

o All light switches, electrical outlets, thermostats, and other environmental controls
must be no less than 15” and no greater than 48” from the floor.

6. REINFORCED BATHROOM WALLS FOR GRAB BARS

o Reinforcements are built into the bathroom walls surrounding toilets, showers, and
bathtubs for the future installation of grab bars.

7. USABLE KITCHEN AND BATHROOMS

0 Atleast 30” x 48" of clear floor space at each kitchen fixture and appliance.

0 At least40” between opposing cabinets and appliances.

0 At least a 60” diameter turning circle in U-shaped kitchens unless the cook top or
sink at the end of the U-shaped kitchen has removable cabinets beneath for knee
space.

o Inbathroom, at least 30” x 48” of clear floor space outside the swing of the bathroom
door.

o Sufficient clear floor space in front of and around sink, toilet, and bathtub for use by
persons using wheelchairs.

R e e e s e s S e

FAIR HOUSING ACT ACCESSIBILITY CHECKLIST
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This checklist represents many, but not all, of the accessible and adaptive design and
construction requirements of the Fair Housing Act. This checklist is not a safe harbor
for compliance with the Fair Housing Act. HUD and the Department of Justice
recognize the following standards as safe harbors when used in conjunction with the
Fair Housing Act, regulations, and Fair Housing Act Accessibility Guidelines (i.e.
scoping requirements)

1. HUD's March 6, 1991 Fair Housing Accessibility Guide_lines (the Guidelines),
and the June 28, 1994 Supplemental Notice to Fair Housing Accessibility
Guidelines, Questions and Answers about the Guidelines;

2. HUD's Fair Housing Act Accessibility Design Manual;

3. ANSI A117.1-1986, used in conjunction with the Act and HUD's regulations,
and the Guidelines;

4. CABO/ANSI Al 17.1-1992, used in conjunction with the Act, HUD's
regulations, and the Guidelines; '

5. ICC/ANSI Al 17.1-1998, used in conjunction with the Act, HUD's regulations,
and the Guidelines;

6. Code Requirements for Housing Accessibility 2000 (CRHA), approved and
published by the International Code Council (ICC), October 2000;

7. International Building Code 2000 (IBC) as amended by the IBC 2001
Supplement to the International Codes.

Failure to comply with all of the accessible and adaptive design and construction
requirements of the Fair Housing Act may result in loss of tax credits pursuant to 26
C.F.R. § 1.42-9. Therefore, you should consult an attorney and/or design professional
to ensure that the construction of the multi-family development complies with the
accessible and adaptive design and construction requirements of the Fair Housing
Act.
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COVERED BUILDINGS

1S THE DEVELOPMENT SUBJECT TO THE ACT?

v Development has buildings containing 4 or more units and was designed and
constructed for first occupancy on or after March 13, 1991

v' Building contains elevator so all units in building are "covered units"

v All units in buildings with elevators are designed and constructed with
features required by the Act '

v Building does not contain elevator so only ground-floor units in building are
"covered units"

v All ground-floor units in buildings without elevators are designed and
constructed with features required by the Act Development contains "covered
units," so- the public and common use facilities must be designed and
constructed with features required by the Act NOTE: Fair Housing Act
Accessibility Guidelines contains a narrow "Site Impracticality Exception”
which provides that a non-elevator building does not have to meet all of the
Act's requirements if it is impractical to have an accessible entrance to the
building because of the natural hilly terrain or other unusual characteristics of
the site.
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FAIR HOUSING ACT CONTACT INFORMATION

Fair Housing Act - General Information U.S. Department of Housing and Urban
Development Bryan Greene Office of Fair Housing & Equal Opportunity Tel: (202)
708-1145 Fax: (202) 708/3527 www.hud.gov

Fair Housing Act - Accessibility Issues

U.S. Department of Housing and Urban Development
Cheryl Kent

Office of Fair Housing and Equal Opportunity

Tel: (202) 708-2333

Fax: (202) 708-1251

Section 202 and Section 8§11 Program Information

U.S. Department of Housing and Urban Development
Aretha Williams

Grant Policy and Management Division

Tel: (202} 708-2866

U.S. Justice Department - Point of Contact
Diane Houk, Esq.

Civil Rights Division

Housing Section

Tel: (202) 514-4713

Fax: (202) 514-1116
www.usdoj.gov/cri/housing

U.S. Treasury Department - Point of Contact
Jack Malgeri, Esq.

Internal Revenue Service

Office of Chief Counsel

Tel: (202) 622-3040

Fax: (202) 622-4753
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ANNEX G: OWNER'S CERTIFICATION
[THIS FORM MUST BE INCLUDED WITH APPLICATION]

CERTIFICATION

Individually, or as the general partner(s) or officers of the applicant entity, I am familiar
with the provisions of the Tax Reform Act of 1986 and subsequent revisions, with
respect to the Low Income Housing Tax Credit Program and to the best of my
knowledge and belief, the applicant entity has complied, or will comply with all of the
requirements which are prerequisite to issuance of tax credits by the Puerto Rico
Housing Finance Authority. I understand that the Low Income Housing Tax Credit
Program is governed and controlled by rules and regulations issued and to be issued by
the United States Department of the Treasury.

To the best of my knowledge and belief, no information contained in this application or
in the listed attachments is any way false or incorrect; that it is truly descriptive of the
project or property for which Low Income Housing Tax Credits are being applied, and
the proposed construction/rehabilitation will not violate zoning ordinances or deed
restrictions.

I hereby make application to the Puerto Rico Housing Finance Authority for an
allocation of housing tax credits. I agree that the Puerto Rico Housing Finance
Authority or any of its directors, officers, employees, and agents will not be held
responsible or liable for any representations made to the undersigned or its investors
relating to the Low Income Housing Tax Credit Program: therefore, I assume the risk of
all damages, losses, costs, and expenses related thereto and agree to indemnify and save
harmless the Puerto Rico Housing Finance Authority or any of its directors, officers,
employees, and agents against any and all claims, suits, losses, damages, costs, and
expenses of any kind and of any nature that the Puerto Rico Housing Finance Authority
may hereinafter suffer, incur, or pay arising out of its decision concerning the
application for Low Income Housing Tax Credits or the use of the information
concerning the application for Low Income Housing Tax Credits or the use of the
information concerning the Low Income Housing Tax Credit Program. I also agree that
the Puerto Rico Housing Finance Authority has made no representations about the effect
of the tax credit upon my taxes or that of any other person connected with this project.

I understand and agree that my application for a low income housing credit, all
attachments thereto, and all correspondence relating to my application in particular or
the credit in general are subject to a request for disclosure under the Constitution and
Laws of the Commonwealth of Puerto Rico and I expressly consent to such disclosure.

I hereby represent and certify to the Puerto Rico Housing Finance Authority that the
owner, developer or applicant and their shareholders, directors, officers, and partners,
as applicable, are in compliance with Section 42 requirements and that there are no
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outstanding findings of noncompliance with the Agency’s Office of Audit and
Compliance as of the date of this application in any other project that received tax credit
and in which they have an interest.

I further understand and agree that any and all correspondence to me (us) by the Puerto
Rico Housing Finance Authority or other Puerto Rico Housing Finance Authority
generated documents relating to my application are subject to a request for disclosure
under the Constitution and Laws of the Commonwealth of Puerto Rico. I expressly
consent to such disclosure. I agree to hold harmless the Puerto Rico Housing Finance
Authority and the directors, officers, employees, and agents of the Puerto Rico Housing
Finance Authority against all claims, suits, losses, damages, costs, and expenses or any
kind (including, but not limited to, attorney’s fees, litigation and court costs) directly or
indirectly resulting from or arising out of the release of all information pertaining to my
application pursuant to a request under such request. 1 further waive, with regard to
such application, correspondence or other documents, any applicable rights of
confidentiality that I may have under Section 6103 of the US Internal Revenue Code or
other provisions of federal law.

I also agree that Puerto Rico Housing Finance Authority may request additional
information in order to evaluate this application.

I hereby certify that the above information and any attachments in support thereof are
true, accurate, and complete. I understand that any misrepresentations in this
application or supporting documentation may result in a withdrawal of tax credits by
the Puerto Rico Housing Finance Authority, my (and related parties) being barred from
future program participation, and notification to the Internal Revenue Service.

Date:

Name of Applicant

Name of Development Project

Title
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I, the undersigned, a Notary Public in and for the Commonwealth of Puerto Rico, hereby
certify that whose name(s) signed to the foregoing instrument, and who is
known to me, acknowledged before me on this date that, being informed of the contents
of this document, he executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this ,200

Notary Public

(SIGNED AND SEALED)
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ANNEX H: ACCOUNTANT'S OPINION LETTER

[THIS FORM MUST BE INCLUDED WITH THE APPLICATION]

[ACCOUNTANT'S LETTERHEAD]

Insert Date

Puerto Rico Housing Finance Authority
P O Box 71361
San Juan, PR 00936-8461

Re: Low Income Housing Tax Credit Program
Name of Development:

Gentlemen:

In connection with the application filed with the Authority by (the "Owner") for low
income housing credits made available pursuant to Section 42 of the Internal Revenue
Code of 1986, as amended, for low income units in (insert number of buildings in
development) building(s) in the proposed reference Development, the undersigned,

have made the following reviews:

1. Review of the provisions of the Internal Revenue Code of 1986, as amended
(the “Code”), and the regulations promulgated pursuant thereto (the
“Regulations”) applicable to low income housing credits.

2. Review of each computation of credits submitted to you By the owner with
respect to each applicable type of credit for each building of the development.

3. Review, made with the Owner, of the projections, facts and circumstances
with respect to the computations of the amount of each applicable type of
credit for each building in accordance with the applicable provisions of the
Code and the Regulations

Based upon the foregoing reviews, we, the undersigned, are of the opinion that the
computations have been made and calculated in conformity with the applicable

provisions of the Code and Regulations.

Sincerely,
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ANNEXI: Attorney's Opinion Letter

[This Form Must Be Included With Application]

(This Opinion Must be Submitted Under Law Firm's Letterhead - Any changes to the form of
opinion other than filling in blanks or making the appropriate selections in bracketed language
must be accompanied by a black-lined version indicating all additional changes to the opinion.
Altered opinions are subject to acceptance by the Authority and should be approved prior to the
application deadline)

Date:

TO: Puerto Rico Housing Finance Authority
P.O. Box 71361
San Juan, Puerto Rico 00936-8461

RE: 2011 Low Income Housing Tax Credit Program
Name of Project:
Name of Owner:

Gentlemen:

This undersigned firm represents the above-referenced Owner as its counsel. It has
received a copy of and has reviewed the completed application package (the "Application") dated

(of which this opinion is a part) submitted to you for the purpose of requesting, in
connection with the captioned Development, a reservation of low income housing tax credits
('Credits") available under Section 42 of the Internal Revenue Code of 1986, as amended (the
"Code"). It has also reviewed Section 42 of the Code, the regulations issued pursuant thereto and
stch other binding authority as it believes to be applicable to the issuance hereof (the regulations
and binding authority hereinafter collectively referred to as the “Regulations").

Based upon the foregoing reviews and upon due investigation of such matters as it deems
necessary in order to render this opinion, but without expressing any opinion as to either the
reasonableness of the estimated or projected figures or the veracity or accuracy of the factual
representations set forth in the Application, the undersigned is of the opinion that:

1. It is more likely than not that the inclusion in eligible basis of the Development of such
cost items or portions thereof, as set forth in Parts 22, 23 and 24 of the Application,
complies with all applicable requirements of the Code and Regulations.

2. The calculations (a) of the Maximum Allowable Credit available under the Code with
respect to the Development in Part 23 of the Application and (b) of the Estimated
Qualified Basis of each building in the Development in Page 16 of the Application
comply with all applicable requirements of the Code and regulations, including the
selection of credit type implicit in such calculations.
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3. The appropriate type(s) of allocation(s) have been requested in Part 2 of the
Application.

4. The information set forth in Part 20 of the Application as to proposed rents satisfies all
applicable requirements of the Code and Regulations.

5. The site of the captioned Development is controlled by the Owner, as identified in Part
15 of the Application, for a period of not less than four (4) months beyond the
application deadline.

6. [Delete if inapplicable] The type of the nonprofit organization involved in the
Development is an organization described in Code Section 501(c)(3) or 501(c)(4) and
exempt from taxation under Code Section 501(a), whose purposes include the
fostering of low-income housing.

7. [Delete if inapplicable] The nonprofit organization’s ownership interest in the
development is all the general partnership interests of the ownership entity of the
development as described in Part 33 of the Application. '

8. [Delete if inapplicable] It is more likely than not that the representations made under
Part 22 of the Application as to the Development's compliance with or exception to the
Code's minimum expenditure requirements for rehabilitation projects are correct.

9. [Delete if inapplicable] After reasonable investigation, the undersigned has no reason
to believe that the representations made under Part 26 of the Application as to the
Development’s compliance with or eligibility for exception to the ten year “look-back-
rule” requirement of Code §42(d)(2)(B) are not correct.

Finally, the undersigned is of the opinion that, if all information and representations
contained in the Application and all current law were to remain unchanged, upon the placement
in service of each building of the Development during this calendar year 20XX and/or, if the
Owner intends to request all or any portion of its final allocation pursuant to Section 42(h){1)(E) of
the Code, upon compliance by the Owner with the requirements of such section, the Owner
would be eligible under the applicable provisions of the Code and the Regulations to an allocation
of Credits in the amount(s) requested in the Application.

This opinion is rendered solely for the purpose of inducing the Puerto Rico Housing
Finance Authority (PRHFA) to issue a reservation of Credits to the Owner. Accordingly, it may
be relied upon only by PRHFA and may not be relied upon by any other party for any other
purpose.

Firm Name

Its:
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(Title)
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ANNEXJ: Designer's Preliminary Certirfication

TO:

RE:

[This Form Must Be Included With Application]

[This Opinion Must Be Submitted Under Designer Firm's Letterhead]

Date:

Puerto Rico Housing Finance Authority
P.O. Box 71361
San Juan, Puerto Rico 00936-8461

2011 Low Income Housing Tax Credit Program
Project Name:
Owner:

Gentlemen:

The undersigned, an architect/engineer duly licensed and registered in Puerto Rico, will
provide full design services, including without limitation, preparing for [project’s owner], plans
and specifications, in connection with the proposed construction/rehabilitation of a (insert

number of units in proposed development) units project on certain real property known as
[project’s name] (the Premises).

The undersigned hereby certifies that: -

1. The plans and specifications will be in compliance with the requirements of all
municipal, local, state, and federal government authorities having jurisdiction thereover.
2. The condition of the Premises and the Project, after completion of the
construction/ rehabilitation in accordance with Plans and Specifications, will be in
compliance with:
a. all government and municipal authorities having jurisdiction thereover;
b. all applicable zoning, building, fire and other federal, state, local laws, ordinances,
rules, regulations, restrictions;
c. other requirements, including without limitations:
1. the Fair Housing Act,
ii. the American with Disabilities Act;
iii. other local and/ or state access codes; and
iv. standards of professional practice.
Respectfully,
Firm Name
By: (SEAL)
Its:

(Title)
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ANNEX K: DECLARATION OF LAND USE RESTRICTIVE
COVENANTS FOR LOW INCOME HOUSING
CREDITS

DECLARATION OF LAND USE RESTRICTIVE COVENANTS
FOR LOW-INCOME HOUSING TAX CREDITS

THIS DECLARATION OF LAND USE RESTRICTIVE COVENANTS FOR LOW-
INCOME HOUSING TAX CREDITS (this “Agreement”), datedasof [ [ ,by [ 1,
a [limited partnership or limited liability company] organized and existing under the laws of
the State of _[ ], and its successors and assigns (the “Owner”) is given as conditions
precedent to the allocation of low-income housing tax credits by Puerto Rico Housing
Finance Authority, a public corporation subsidiary of the Government Development
Bank, and an instrumentality of the Commonwealth of Puerto Rico (together with any
successor its rights, duties and obligations, the “ Authority”).

WITNESSETH

WHEREAS, the Authority has been designated by the Governor of the Commonwealth
of Puerto Rico as the housing tax credit agency for the Commonwealth of Puerto Rico
for the allocation of low-income housing tax credit dollars pursuant to Section 42 of the
Internal Revenue Code of 1986, as amended (the “Code”);

WHEREAS, the Owner holds or will hold [fee simple title or leasehold title] to the real
property located in the Municipality of [ ] , of the Commonwealth of Puerto Rico, as

more fully described in Exhibit A attached hereto and made a part hereto (the “Land”),

known as or to be know as [name of the project] (the “Project”);

WHEREAS, Owner has applied to the Authority for an allocation of low-income housing
tax credit dollars (the “Tax Credits”);

WHEREAS, the Owner has represented to the Authority in Owner’s application that it
will impose additional rent restrictions or will covenant to maintain the rent and income
restrictions under Section 42 of the Code for a period of time of [15 years plus the number
of additional years beyond the original compliance period] years;

WHEREAS, the Code has required as a condition precedent to the allocation of the Tax
Credit that the Owner execute, deliver and record in the appropriate Registry of the
Property the deed covering this Agreement in order to create certain covenants running
with the land for the purpose of enforcing the requirements of Section 42 of the Code by
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regulating and restricting the use, occupancy and transfer of the Project as set forth
herein; and

WHEREAS, the Owner, under this Agreement, intends, declares and covenants that the
regulatory and restrictive covenants set forth herein governing the use, occupancy and
transfer of the Project will be and are covenants running with the Land for the term
stated herein and binding upon all subsequent owners of the Project for such term, and
are not merely personal covenants of the Owner;

NOW, THEREFORE, in consideration of the promises and covenants hereinafter set
forth, and of other valuable consideration, the receipt and sufficiency of WhICh is hereby
acknowledged, the Owner agrees as follows:

SECTION 1 - DEFINITIONS

All words and phrases defined in Section 42 of the Code and all applicable rules,
rulings, policies, procedures, regulations or other official statements promulgated or
proposed by the United States Department of the Treasury, or the Internal Revenue
Service, or the Department of Housing and Urban Development from time to time
pertaining to Owner’s obligations under Section 42 of the Code and affecting the Project
(the “Regulations”) will have the same meanings in this Agreement.

SECTION 2 - FILING AND RECORDING; COVENANTS TO RUN WITH THE
LAND

a) Upon execution and delivery by the Owner, the Owner will cause this
Agreement and all amendments hereto to be filed and recorded in the appropriate
Registry of Property, and will pay all fees and charges incurred in connection therewith.
Upeon filing, the Owner will immediately transmit to the Authority a certified copy of
the filed deed showing the date, volume and page numbers of record. The owner agrees
that the Authority will not issue the Internal Revenue Service Form 8609 constituting
final allocation of the Tax Credit unless and until the Authority has received the filed
certified copy of the deed containing the land use in this Agreement.

b) The Owner intends, declares, and covenants, on behalf of itself and all future
owners and operators of the Project during the term of this Agreement, that this
Agreement and the covenants and restrictions set forth in this Agreement regulating and
restricting the use, occupancy and transfer of the Land and the Project (i) will be and are
covenants running with the Land, encumbering the Project for the term of this
Agreement, binding upon the Owner’s successors in title and all subsequent owners and
operators of the Project, (ii) are not merely personal covenants of the Owner, and (iii)
will bind the Owner (and the benefits will inure to the Authority and any past, present
or prospective tenant of the Project) and its respective successors and assigns during the
term of this Agreement.

The Owner hereby agrees that any and all requirements of the laws of the
Commonwealth of Puerto Rico to be satisfied in order for the provisions of this
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Agreement to constitute deed restrictions and covenants running with the land will be
deemed to be satisfied in full, and that any requirements of privileges of estate are
intended to be satisfied. For the longer of the period this Tax Credit is claimed or the
term of this Agreement, each and every contract, deed or other instrument hereafter
executed conveying the Project or portion thereof will expressly provide that such
conveyance is subject to this Agreement, provided, however, the covenants contained
herein will survive and be effective regardless of whether such contract, deed or other
instrument hereafter executed conveying the Project or portion thereof provides that
such conveyance is subject to this Agreement.

c) The Owner covenants to obtain the consent of any prior recorded lienholder
on the Project to this Agreement and such consent will be a condition precedent to the
issuance of Internal Revenue Service Form 8609 constituting final allocation of the Tax
Credit.

SECTION 3 - REPRESENTATIONS, COVENANTS AND WARRANTIES OF
THE OWNER

The Owner hereby represents, covenants and warrants as follows:

(a) The Owner (i) is a [limited partnership or limited liability company] duly
organized and existing under the laws of the State of [ 1, and is qualified to transact
business under the laws of the Commonwealth of Puerto Rico, (ii) has the power and
authority to own its properties and assets and to carry on its business as now being
conducted, and (iii) has the full legal right, power and authority to execute and deliver
this Agreement.

(b}  The execution and performance of this Agreement by the Owner (i) will
not violate or, as applicable, have not violated any provision of law, rule or regulation,
or any order of any court or other agency or governmental body, and (ii) will not violate
or, as applicable, have not violated any provision of any indenture, agreement,
mortgage, mortgage note, or other instrument to which the Owner is a party or by which
it or the Project is bound, and (iii) will not result in the creation or imposition of any
prohibited encumbrance of any nature.

(c) The Owner will, at the time of execution and delivery of this Agreement,
have good and marketable title to the Land constituting the Project free and clear on any
lien or encumbrance (subject of encumbrances created pursuant to this Agreement, any
Loan Documents relating to the Project or other permitted encumbrances).

(d)  There is no action, suit or proceeding at law or in equity or by or before
any governmental instrumentality or other agency now pending, or, to the knowledge of
the owner, threatened against or affecting it, or any of its properties or rights, which, if
adversely determined, would materially impair its right to carry on business
substantially as now conducted (and as now contemplated by this Agreement) or would
materially adversely affect its financial condition.



ANNEX K

()  The Project constitutes or will constitute a qualified low-income building
or qualified low-income project, as applicable, as defined in Section 42 of the Code and
the Regulations.

(H Each unit in the Project contains complete facilities for living, sleeping,
eating, cooking and sanitation (unless the Project qualifies as a single-room occupancy
project or transitional housing for the homeless), which are to be used on other than a
transient basis.

(g) During the term of this Agreement, all units subject to the Tax Credit will
be leased and rented, or made available to members of the general public who qualify as
Low-Income Tenants (or otherwise qualify for occupancy of the low-income units)
under the applicable election specified in Section 42(g) of the Code.

(h) The Owner agrees to comply fully with the requirements of the Fair
Housing Act as it may from time to time be amended.

() During the term of this Agreement, the Owner covenants, agrees and
warrants that each low-income unit is and will remain suitable for occupancy.

) Subject to the requirements of Section 42 of the Code and this Agreement,
the Owner may sell, transfer or exchange the entire Project at any time, but the Owner
will notify in writing and obtain the agreement in writing of any buyer or successor or
other person acquiring the Project or any interest therein that such acquisition is subject
to the requirements of this Agreement and to the requirements of Section 42 of the Code
and the Regulations. This provision will not act to waive any other restriction on sale,
transfer or exchange of the Project or any low-income portion of the Project. The Owner
agrees that the Authority may void any sale, transfer or exchange of the Project if the
buyer or successor or other person fails to assume in writing the requirements of this
Agreement and the requirements of Section 42 of the Code.

(k) The Owner agrees to notify the Authority in writing of any sale, transfer
or exchange of the entire Project or any low-income portion of the Project.

D The Owner will not demolish any part of the Project or substantially
subtract from any real or personal property of the Project or permit the use of any
residential rental unit for any purpose other than rental housing during the term of this
Agreement unless required by law.

~ (m) The Owner represents, warrants and agrees that if the Project, or any part
thereof, will be damaged or destroyed or will be condemned or acquired for public use,
the Owner will use its best efforts to repair and restore the Project to substantially the
same condition as existed prior to the event causing such damage or destruction, or to
relieve the condemnation, and thereafter to operate the Project in accordance with the
terms of this Agreement.
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(n) The Owner warrants that it has not and will not execute any other
agreement with provisions contradictory to, or in opposition to, the provisions hereof,
and that in any event, the requirements of this Agreement are paramount and
controlling as to the rights and obligations herein set forth and supersede any other
requirements in conflict herewith.

(0) The Owner agrees that it will not refuse to lease any low-income unit in
the Project to a holder of a voucher or certificate of eligibility under Section 8 of the
United States Housing Act of 1937, as amended, because of the status of the prospective
tenant as such a holder.

SECTION 4 - INCOME RESTRICTION; RENTAL RESTRICTIONS

The Owner represents, watrants and covenants throughout the term of this
Agreement and in order to satisfy the requirements of Section 42 of the Code (“Section
42 Occupancy Restrictions”) that:

(a) 1[ ] Atleast 20% or more of the residential units in the Project are both
rent-restricted and occupied by individuals whose income s 50% or less of area median
income; or

2 [] At least 40% or more of the residential units in the Project are both
rent-restricted and occupied by individuals whose income is 60% or less of area median
income. '

(b) The determination of whether a tenant meets the low-income
requirement will be made by the Owner at least annually on the basis of the current
income of such Low-Income Tenant.

(c) The applicable fraction (as defined in Section 42(c)(1)(B) of the Code for
each taxable year during the term of this Agreement will be notlessthan [ 1 %.

(d) Throughout the term of this Agreement the low-income units will rent for
at least _[ ] % lower than the maximum gross rent allowed under Section 42 of the
Code.

SECTIONS - TERM OF THE AGREEMENT

(a) Except as hereinafter provided, this Agreement herein will commence
with on first day in the Project period on which any building which is part of the Project
is placed in service and will end on the date whichis _|[ ] vyears after the close of the
compliance period (the “Extended Use Period”).

(b)  Notwithstanding subsection {a) above, the Owner will comply with the
requirements of Section 42 of the Code relating to the Extended Use Period; provided,
however, the Extended Use Period for any building which is part of this Project will
terminate on the date the building is acquired by foreclosure or instrument in lieu of
foreclosure unless the Secretary of the United States Treasury Department determines
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that such acquisition is part of an arrangement with Owner a purpose of which is to
terminate such period.

(c) Notwithstanding subsection (b) above, the Owner will not evict or
terminate the tenancy (other than for good cause) of an existing tenant of any low-
income unit and will not increase the gross rent above the maximum allowed under the
Code with respect to such low-income unit for the entire term of the Extended Use
Period, regardless of whether such Extended Use Period is terminated by foreclosure or
instrument in lieu of foreclosure relating to such building (such restrictions collectively
referred to as the “Vacancy Controls”).

SECTION 6 - ENFORCEMENT OF THE OCCUPANCY RESTRICTIONS

(a) The Owner will permit, during normal business hours and upon
reasonable notice, any duly authorized representative of the Authority, to inspect any
books and records of the Owner regarding the Project with respect to the incomes of
Low-Income Tenants which pertain to compliance with the Section 42 Occupancy
Restrictions and the Vacancy Controls specified in this Agreement.

(b) The Owner will submit any other information, documents or
certifications requested by the Authority, which the Authority will deem reasonably
necessary to substantiate the Owner’s continuing compliance with the provisions of the
Occupancy Restrictions and the Vacancy Controls specified in this Agreement.

SECTION 7 - ENFORCEMENT OF SECTION 42 OF THE CODE OCCUPANCY
RESTRICTIONS

(a) The Owner covenants that it will not knowingly take or permit any action
that would result in a violation of the requirements of Section 42 of the Code and the
Regulations. Moreover, Owner covenants to take any lawful action (including
amendment of this Agreement as may be necessary, in the opinion of the Authority) to
comply fully with the Code and with the Regulations.

(b) The Owner acknowledges that the primary purpose for requiring compliance
by the Owner with the restrictions provided in this Agreement is to assure compliance
of the Project and the Owner with Section 42 of the Code and Regulations, AND BY
REASON THEREOF, THE OWNER IN CONSIDERATION FOR RECEIVING LOW-
INCOME HOUSING TAX CREDITS FOR THIS PROJECT HEREBY AGREES AND
CONSENTS THAT THE AUTHORITY AND ANY INDIVIDUAL WHO MEETS THE
INCOME LIMITATION APPLICABLE UNDER SECTION 42 OF THE CODE
(WHETHER PROSPECTIVE, PRESENT OR FORMER OCCUPANT) WILL BE
ENTITLED, FOR ANY BREACH OF THE PROVISIONS HEREOF, AND IN ADDITION
TO ALL OTHER REMEDIES PROVIDED BY LAW OR IN EQUITY, TO ENFORCE
SPECIFIC PERFORMANCE BY THE OWNER OF ITS OBLIGATIONS UNDER THIS
AGREEMENT IN A COURT OF COMPETENT JURISDICTION. The Owner hereby
further specifically acknowledges that the beneficiaries of the Owner's obligations
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hereunder cannot be adequately compensated by monetary damages in the event of any
default hereunder.

(¢) The Owner hereby agrees that the representations and covenants set forth
herein may be relied upon by the Authority and all persons interested in Project
compliance under Section 42 of the Code and Regulations.

(d) The Owner agrees that if at any point following execution of this Agreement,
Section 42 of the Code or the Regulations require the Authority to monitor the Section 42
Occupancy Restrictions, or, alternatively, the Authority chooses to monitor Section 42
Occupancy Restrictions or the Occupancy Restrictions, the Owner will take any and all
actions reasonably necessary and required by the Authority to substantiate the Owner’s
compliance with the Section 42 Occupancy Restrictions or Occupancy Restrictions and
will pay the fee established by the Authority in its Allocation Plan for such monitoring
activities performed by the Authority.

SECTION 8 - MISCELLANEOUS

(a) Severability. The invalidity of any clause, part or provision of this
Agreement will not affect the validity of the remaining portion thereof.

(b) Notices. All notices to be given pursuant to this Agreement will be in writing
and will be deemed given when mailed by certified or registered mail, return receipt
requested, to the parties hereto at the addresses set forth below, or to such other place as
a party may from time to time designate in writing.

To the Authority Puerto Rico Housing Finance Authority
P O Box 71361
San Juan, PR 00936-8461

ATTENTION: Low-income Housing
Tax Credit Program

To the Owner: [ 1
ATTENTION: [ ]
The Authority, and the Owner, may, by notice given hereunder, designate any

further or different addresses to which subsequent notices, certificates or other
communications will be sent.

(c) Amendment. The Owner agrees that it will take all actions necessary to effect
amendment of this Agreement as may be necessary to comply with the Code and the
Regulations.

(d) Subordination of Agreement. This Agreement and the restrictions hereunder
are subordinate to the loan and loan documents, if any, on the Project except for the
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Vacancy Controls specified herein and insofar Section 42 of the Code and the
Regulations require otherwise.

(e) Governing Law. This Agreement will be governed by the laws of the
Commonwealth of Puerto Rico and, where applicable, the laws of the United States of
America.

(f) Survival of Obligation. The obligations of the Owner as set forth herein and
in the Application will survive the allocation of the Tax Credit and will not be deemed to
terminate or merge with the awarding of the allocation.

IN WITNESS WHEREOF, the Owner has caused this Agreement to be signed by its duly
authorized representatives, as of the day and year first written above.

[ 1

BY: [ 1,[General Partner or Managing Member]

BY:

[Title ]

PUERTO RICO HOUSING FINANCE AUTHORITY

BY:

L1

Executive Director
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(To be submitted on Auditor Firm's letterhead)

Date:

To: PUERTO RICO HOUSING FINANCE AUTHORITY
P.O. Box 71361
San Juan, PR 00936-8461

and

Owner:

Address

Re: Project Name:
Application Number
Owner Tax ID:

We have examined the accompanying Certification of Costs Incurred (“Exhibit A”) of the Owner for
(The Project") as of 20, Exhibit A is the responsibility of the Owner and the Owner’s
management. Our responsibility is to express an opinion on Exhibit A based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
supporting Exhibit A and performing such other procedures as we considered necessary in the
circumstances. We believe that our examination provides a reasonable basis for our opinion.

The accompanying Exhibit A was prepared in conformity with the accounting practices prescribed by the
Internal Revenue Service under the accrual method of accounting and by the Puerto Rico Housing
Finance Authority (“PRHFA”), which is a comprehensive basis of accounting other than generally
accepted accounting principles.

The 10% Test includes an estimate prepared by Owner of total development costs and reasonably
expected basis, as defined in Treasury Regulation Section 1.42-6. We have not examined or performed
any procedures in connection with such estimated total development costs and reasonably expected basis
and, accordingly, we do not express any opinion or any other form of assurance on such estimates.
Furthermore, even if the Project is developed and completed there will usually be differences between the
projected and actual results, because events and circumstances frequently do not occur as expected, and
those differences may be material. We have no responsibility to update this report for events and
circumstances occurring after the date of this report.

In our opinion, Exhibit A referred to above presents fairly, in all material respects, costs incurred for the
Project as of ,20__, on the basis of accounting described above.

In addition to examining Exhibit A, we have, at your request, performed certain agreed-upon procedures,
as enumerated below, with respect to this Project. These procedures, which were agreed to by the Owner
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and PREFA, were performed to assist you in determining whether the Project has met the 10% test in
accordance with the Internal Revenue Code Section 42(h)(1)(E) and Treasury Regulation 1.42-6. These
agreed-upon procedures were performed in accordance with standards established by the American
Institute of Certified Public Accountants, The sufficiency of these procedures is solely the responsibility
of the specified users of the report. Consequently, we make no representation regarding the sufficiency
of the procedures below either for the purpose for which this report has been requested or for any other
purpose.

We performed the following procedures:
1. We calculated, based on estimates of total development costs provided by the Owner, the

Project’s total reasonably expected basis, as defined in Treasury Regulation Section 1.42-6, to be
$ as of 20

2. We calculated the reasonably expected basis incurred by the Owner as of , 20___ to be

$ .

3. We calculated the percentage of the development fee incurred by the Owner as of ;20 to
be % of the total development fee.

4. We compared the reasonably expected basis incurred as of . 20___ to the total reasonably
expected basis of the Project and calculated that % had been incurred as of ,20 '

5. We determined that Owner uses the accrual method of accounting, and has not included any
construction costs in carryover allocation basis that have not been properly accrued.

6. Based on the amount of total reasonably expected basis listed above, for the Owner to meet the
10% test in accordance with Internal Revenue Code Section 42(h)(1}(E) and Treasury Regulation
Section 1.42-6, we calculated that the Project needed to incur at least _$ of costs prior to
December 31, 20 . As of 20 costs of at least _$ had been incurred, which is
approximately Y% _of the total reasonably expected basis of the Project.

We were not engaged to, and did not perform an audit of the Owner’s financial statements or of the
Project's total reasonably expected basis. Furthermore, even if the Project is developed and completed
there will usually be differences between the projected and actual results, because events an
circumstances frequently do not occur as expected, and those differences may be material. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Owner and the Owner's management
and for filing with PRHFA and should not be used by those who have not agreed to the procedures and
taken responsibility for the sufficiency of the procedures for their purposes.

Name of Professional's Firm Date

Signature of Professional ' Title of Signatory
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Printed Name of Signatory
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EXHIBIT A TO INDEPENDENT AUDITOR’S REPORT FOR CARRYOVER ALLOCATION
ITEMIZED EXPENDITURES
AS OF

PROJECT'S ELIGIBLE EXPENDITURES
EXPECTED 10% TEST AS % OF
BASIS EXPENDITURE EXPECTED BASIS
LAND AND BUILDING*
Land Costs
Existing Structures
On-site Work

$ %
$
$
Off-site Work $
$
$
$

%
%
%
%
%
%

Garages
Other**

o AR

REHABILITATION OR CONSTRUCTION COSTS
New Building $

Rehabilitation $

Accessory Buildings $

Contractor Overhead 3

Contractor Profit $

General Requirements $

$

$

$

$

%
%
%
%
%
%
%
%
%
%

Construction Contingency
Fees
Other

e R S A iR R A= RS AR ]

TOTAL

PROFESSIONAL FEES
Architect
Architect - Supervision
Engineer/Surveyor
Attorney

$ %
3
5
$
Accountant %
$
$
$

%
%
%
%
%
%
%

Consultant Fees
Other

& R R W

TOTAL

CONSTRUCTION PERIOD COSTS
Insurance $
Bond Premium $
Construction Loan Interest $
Loan Origination Fee $

Taxes and Fees 5

$
$
3

%
%
%
%
%
%
%
%

Title and Recording
Other

o B o B R e e e

TOTAL

PERMANENT FINANCING $
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PROJECT'S ELIGIBLE EXPENDITURES
EXPECTED 10% TEST A5 % OF
BASIS EXPENDITUR EXPECTED BASIS

SOFT COSTS
Market Study
Environmental Study
Appraisal

$ %
$
$
Tax Credit Fees $
$
$
$

%
%
%
%
%
%

Cost Certification
Other

& & e A A A

TOTAL

SYNDICATION COSTS** $

DEVELOTER FEES #**
Developer Fees
Consultant
Other

%
%
%
%

o O o7 o

TOTAL

PROJECT RESERVES $

TOTAL DEVELOPMENT
COSTS*#* $ $ %

FEES PAID TO RELATED ENTITIES***

Related Entity $ $ %
Related Entity $ $ %
Related Entity ' % $ %

TOTAL § $ %

*  Legal fees and interest expense related to the land must be broken out and entered in this category.
*  All Syndication costs must be separated from other project costs and included on this line.

=¥ If any portion of the developer fee is deferred, supporting documentation must be submitted (e.g. promissory
note).

##ex ATl fees, including the developer fee, which are paid to the developer or to any entity with an identity of
interest with the developer must be clearly identified in the section, entitled Fees Paid to Related Entities.
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ANNEX M

Independent Accountant’s Report
(Must be submitted with Final Cost Certification)
(To be submitted under Accounting’s Firm Letterhead)

Date:
To:  Puerto Rico Housing Finance Authority
P.O. Box 71361
San Juan, PR 00936-8461
Re: Name of Project
Address of Project
Project Owner

Project Building Identification Number (BIN)

We have examined the accompanying Puerto Rico Housing Finance Authority (“PRHFA”) Final
Cost Certification (the “Final Cost Certification”} of insert Owner's name (the “Owner”) for
{(insert Project's Name) (the “Project”) as of , 20 . The Final Cost Certification is
responsibility of the Owner and the Owner’s management. Our respon51b111ty is to express an
opinion on the Final Cost Certification based on our examination.

QOur examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants and, accordingly, included examining, on a
test basis, evidence supporting the Final Cost Certification and performing such other
procedures as we considered necessary in the circumstances. We believe that our examination
provides a reasonable basis for our opinion.

The accompanying Final Cost Certification was prepared in conformity with the accounting
practices prescribed by the Internal Revenue Service, under the accrual method of accounting,
and in conformity with the format and qualified allocation plan rules set by PRHFA, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

In our opinion the Final Cost Certification presents-fairly, in all material respects, the actual
costs of $  and eligible basis of _$ of the Owner for the Projectasof ____,20___, on

the basis of accounting described above.

This report is intended solely for the information and use of Project Owner and Owner’s
management and for filing with PRHFA and should not be used for any other purpose.

We have no financial interest in the Project other than in the practice of our profession.

/s/Independent Auditors



INDEPENDENT AUDITOR’S REPORT
FINAL COST CERTIFICATION

SCHEDULE A: ITEMIZED COSTS & ELIGIBLE BASIS

ANNEX M

|  ITEMIZED COSTS

;
|

Final Costs

Eligible Basis by Credit Type

LAND AND BUILDING *

4% Credit

9% Credit

Ju

Land Costs
Existing Structures
Acquisition Fees
Other:

Ui W M

TOTAL

0| e | £ B | R

Lh | 4P L eh | £R |

HIHIERE B[R

SITE WORK

6 On-site Work
Off-site Work

7
8 Other:
9 TOTAL

Rl RecaR=a g bs o

LA &R |2 |

=22 Rk 2RSES

REHABILITATION OR CONSTRUCTION COSTS

10 New Building

11 Rehabilitation

12 Accessory Buildings

13 Contractor Overhead

14 Contractor Profit

15 General Requirements

16 Construction Contingency
17 Fees

18 Other:

19 TOTAL

o | LR R B R | [0 | 8 [ B 1 eR

LR (T |3 B r | R

el R ARG I A AR

PROFESSIONAL FEES

20 Design

21 Supervision

22 Engineer/Surveyor
23 Real Estate Attorney
24 Consultant Fees

25 Other:

26 TOTAL

oy | & | | O |G | B |

o | o [ B o | B | B

EIFHEEFHIR|FH

INTERIM COSTS

27 Insurance

28 Bond Premium

29 Construction Loan Interest
30 Loan Origination Fee

31 Taxes and Fees

32 Title and Recording

33 Other:

34 TOTAL

o |60 |15 | &R | BR R |5 |en

| & | | O | O | O |5 | OD

220 B e R AR A A R
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| ITEMIZED COSTS | Final Costs |  FEligible Basis by Credit Type |

PERMANENT FINANCING
35 Bond Premium

36 Credit Report

37 Loan Origination Fee

38 Legal Fees

39 Title and Recording

40 Other:

41 TOTAL \

A || |
LR | R | ER | A h I Es
AR aE RS

SOFT COSTS

42 Market Study

43 Environmental Study
44  Appraisal

45 Tax Credit Fees

46 Cost Certification

47 Rent Up

48 Other:

49 TOTAL

W hn | B R
Lh &R | &R | 6P |6R || R e
5 R s R SR AR

 SYNDICATION COSTS **

50 Organizational

51 Tax Opinion and Title Policy
52 Other:

53 TOTAL

2% oA E=
i e e
B AR R

DEVELOPER FEES
54 Developer Fees
55 Consultant

56 Other:

57 TOTAL

R R caReas o]
& | | e
i B

PROJECT RESERVES
58 RentUp

59 Operating Resetve
60 Other:

61 TOTAL

PR IR
R HTHTH

Ao |

OTHERS

62 Working Capital
63 DBridge Loan

64 Cther:

65 TOTAL

| &R |G |
h=id R AR A R=Es
A EAEESES

[ 66 [TOTAL DEVELOPMENT COSTS | $ | $ 15

* Legal fees and interest expense related to the land must be broken out and entered in this category.
*  All Syndication costs must be separated from other project costs and included on this Tine.
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SCHEDULE B: QUALIFTED BASIS TEST

1. Total Development Costs (Line 66 from Schedule A): $
Less Costs Ineligible for Tax Credit Basis (from Schedule A):
Land (Line 5) b
Market Study (Line 42) $-
Permanent Financing Fees (Line 41) $
Syndication Costs (Line 53) $
Project Reserves (Line 61) $
Other: : $
Other: $
2. Eligible Basis ‘ $
Total Number of Units
Total Number of Low Income Units
3. Applicable Fraction *** %
4. Qualified Basis (Applicable Fraction x EligiBle Basis) $
Difficult to Develop Area Adjustment, if applicable 130 %
5. 'Total Eligible Basis $
(Qualified Basis x 130%)
Tax Credit Rate (as stated in Carryover Allocation Agreement) %
6. Annual Tax Credit - Qualified Basis Test $

(Total Eligible Basis x Tax Credit Rate)

#* Use the smaller of the unit fraction (LI units/residential units) or
the floor space fraction (LI unit floor space/ residential unit floor space)
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SCHEDULE C: EQUITY GAP TEST

1. Total Development Costs (Line 66 from Schedule A) $
2. Permanent Financing Sources*
First Mortgage: $
Second Mortgage
Grants
Owner Equity
Other:
TOTAL $
3. Equity Gap . $
(Line 1 less Line 2 Total)
4. Syndication Rate (net cent per credit $)
5. Investor Ownership Percentage
6. 10 year Credit Allocation $
[Line 3/(Line 4 multiplied by Line 5)]
7. Annual Credit - Equity Gap Test $

(Line 6 divided by 10)

* In general these funding sources should include only permanent financing sources of cash
funding expected to be repaid out of project operations. Do not include deferred fees, such as
deferred developer fees or imputed capital for which cash is not received.



Schedule D: ANNUAL TAX CREDIT DETERMINATION

A. Tax Credit Allocation
(From Carryover Allocation Agreement)

B. Annual Tax Credit - Qualified Basis Test
(Schedule B - Line 6)

C. Annual Tax Credit - Equity Gap Test
(Schedule C - Line 7)

D. Final Tax Credit Determination **
(the Iowest amount between lines A, B or C)

E. Returned Credits (Line A less Line D)
(If zero or less, enter 0)

** The actual allocation may be less than this amount.

T

ANNEX M
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ANNEX N
ANNEXN: Designer’s Certification of Completion of Construction

[This Form Must Be Included With the Final Cost Certification]
[This Opinion Must Be Submitted Under Designer Firm's Letterhead]

Date:

TO: Puerto Rico Housing Finance Authority
P.O. Box 71361
San Juan, Puerto Rico 00936-8461

RE:  Low Income Housing Tax Credit Program
Project:
Owner:

Gentlemen:

The undersigned, an architect/ engineer duly licensed and registered in Puerto Rico, has provided
full design services, including without limitation, preparing for [project’s owner], final plans and
specifications, pursuant to certain agreement between the undersigned and the owner dated _____
in connection with the construction/rehabilitation of a (insert number of units in project) units
project on certain real property known as [insert project’s name] (the Premises).

The undersigned hereby certifies that:

1. The plans and specifications comply with and conform in all respects to the requirements of
law, have been duly filed with and have been approved by Regulations & Permits
Administration (ARPE by its Spanish acronym); or the Autonomous Municipality of
(as the case may be).

2. Upon examination of the Premises, the Project, the plans and specifications after
completion of the construction/ rehabilitation we have concluded that the construction is in
compliance with:

a. all government and municipal authorities having jurisdiction thereover;
b. all applicable zoning, building, fire and other federal, state, local laws, ordinances,
rules, regulations, restrictions;
c. other requirements, including without limitations:
i. the Fair Housing Act,
ii. the American with Disabilities Act;
iii. other local and/or state access codes; and
iv. standards of professional practice

Respectfully,

Firm Name
By: (SEAL)
Its:

(Title)



